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BIDDING OPENS FOR MILK POWDER FACTORY EQUIPMENT 


OW211716 Beijing XINAUA in English 1449 GMT 21 Mar 84 


[Text] Beijing, March 21 (XINHUA) -- Bids opened here today for the purchase of primary 
equipment for a milk powder factory funded by the United Nations Internatioral Fund for 
Agricultural Development [IFAD], according to the China National Technical Import 
Corporation (CNTIC). The factory, to be built in Durbot County in Heilongjiang Province, 
is part of China's project for northern grassland reconstruction. The Rome-based IFAD 
has provided about 30 million U.S. dollars for the project. The 50-year-term loan has a 
10-year grace pericd and a service cost of one percent. 


China wishes to buy major processing and packaging equipment for the 40-ton-a-day capa- 
city factory. Nine dairy equipment manufacturers from eight countries bid for the 
project, and winners will be announced in about one month, CNTIC said. 


According to the loan agreement signed between the Chinese Government and IFAD in June 
1981, the northern grassland reconstruction project is to help over 20 collective milk 
powder and individual producers in eight counties in Inner Mongolia, Heilongjiang and 
Hebei Provinces to upgrade the grassland, breed pedigree milk cows, improve milk powder 
processing and facilitate transport. 


China has an estimated 267 million hectares of grassland mainly in the north. But dry 
weather has harmed the quality of the grass. China needs to introduce foreign advanced 
technology and managerial skills to help boost its animal husbandry. 


UN-SPONSORED PROGRAM UNDERTAKES WATER IMPROVEMENT 


OW230343 Beijing XINHUA in English 0151 GMT 23 Mar 84 


[Text] Beijing, March 23 (XINHUA) -- Equipment will be installed to provide around 30 
million peasants with sanitary drinking water this year, said Li Jiuru, deputy director 
of China's National Action Committee for the United Nations’ international drinking 
water supply and sanitation decade (1981-1990) program. The committee was set up in 
1981 when China joined the U.N.-sponsored program. Cui Yueli, minister of public 
health, serves as its director. 


The committee is to undertake water improvement projects in eight provinces and munici- 
palities with the help of a 100 million U.S. dollar interest-free loan provided by the 
World Bank. They will cover the rural areas in Beijing and Shanghai and Jiangsu, 
Zhejiang, Guangdong, Shaanxi, Sichuan and Liaoning Provinces. 


There are still about 500 million peasants who get their drinking water from rivers, 
ponds or shallow wells which are often polluted. In the past three years, Li said, 
sanitary drinking water has been made available to 40 million peasants. The Central 
Patriotic Health Campaign Committee plans to establish two national training centers for 
personnel working on the water improvement projects in Liaoning and Hebei Provinces. 
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OVERPRINT AGREEMENT SIGNED WITH BANK OF AMERICA 


OW221120 Beijing XINHUA in English 1053 GMT 22 Mar 84 


[Text] . Beijing, March 22 (XINHUA) -- Bankamerica travellers cheques will from now on 
be overprinted with the name of the Bank of China, according to an agreement signed by 
the Chinese bank and the Bank of America here this afternoon. Shu Xianli, deputy 
general manager of the International Department of the Bank of China head office, and 
John J. Nachtrieb, president of the Bankamerica Cheque Corporation, signed the document 
on behalf of their organizations. 


The agreement says that the Bank of China started in 1982 to act as an agent to sell 
Bankamerica travellers cheques and make relevent refund and that “the business has been 
increasing day by day through close cooperation.” To further the cooperation, the 
agreement continues, the two banks have agreed upon overprinting the Chinese bank's name 
on Bankamerica travellers cheques. j 
Michael M.S. Chu, adviser to the Beijing representative office of the Bank of America, 
told XINHUA today that the Bank of China head office now held six million U.S. dollars' 
worth of Bankamerica travellers cheques, while its 25 branches each owned an average of 
half a million U.S. dollars’ worth of such cheques. 


The Bank of America had 35,000 agencies for selling its travellers cheques and 45,000 
refunding agencies in 160 countries and regions, Chu said. China had registered the 
biggest sale of Bankamerica travellers cheques, accounting for some 30 to 40 percent 
of the total sale of these cheques each year, he added. 


ZHAO ZIYANG MEETS CHINES®-AMERICAN PROFESSOR 


(%1221242 Beijing XINHUA in English 1227 GMT 22 Mar 84 

(text) Beijing, March 22 (XINHUA) -- Zhao Ziyang, premier of the State Council, met 
here today with the Chinese-American professor Zhao Haosheng (Howard Zhao). The premier 
briefed the professor on China's economic situation. 


U.S. REJECTS USSR PROTEST OVER TANKER INCIDENT 


OW220048 Beijing XINHUA in English 0038 GMT 22 Mar 84 


[Text] Washington, March 21 (XINHUA) -- The United States today rejected a Soviet 
charge that the U.S. is responsible for a mine explosion that damaged a Soviet tanker 
in Puerto Sandino, Nicaragua yesterday. The Soviet Union made a formal protest to 
Washington, accusing the United States of “carrying out a policy of state terrorism." 
It is reported that five Soviet crew members were gravely injured in the explosion. 


State Department spokesman Alan Romberg told reporters that the United States received 
the protest but "we reject that charge." "We regret, of course, any injury to mariners 
or shipping, but it was well known from previous incidents that there were dangers in 
the area," he said. "To a great extent these regional dangers and tensions result from 
Soviet encouragement of conflict in Central America and the Caribbean, and therefore 

the Soviets are hardly in a position to blame others for an increase in violence there," 


Romberg said. 
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REAGAN, MITTERRAND DISCUSS INTERNATIONAL ISSUES 


0W230156 Beijing XINHUA in English 0135 GMT 23 Mar 84 


[Text] Washington, March 22 (XINHUA) -- U.S. President Ronald Reagan and French Presi- 
dent Francois Mitterrand discussed East-West relations, West European security and 
other international issues during a meeting here today. During the discussion, Reagan 
told Mitterrand who arrived here yesterday evening for an eight-day visit: "The 
Atlantic community has faced severe challenges from the Soviets, particularly on the 
INF deployment, and have emerged stronger <han ever." 


Reagan said that the United States is striving for improved East-West relations that 
are "focusing on securing progress in arms control talks, in MBFR talks that are going 
on in Vienna and others." The United States "is ready to resume START and INF talks 
immediately, if the Soviets will come back to the table and respond to constructive 
proposals we've now put forward," he said. 


At a welcoming ceremony this morning, Reagan said he is “most eager" to discuss with 
Mitterrand “bilateral concerns and also those economic, social and political issues of 
significance to Europe as a whole. America continues to support a strong and united 
Europe." 


President Mitterrand said at the ceremony, “Our main concern in 1984 must surely be 

the question of security in Europe and relations between the East and the West and, 
also, between the North and South, which we'll de talking about." The French president 
stressed the importance to have dialogues with the Eastern bloc, saying, "Firmness and 
determination are indispensable qualities, but they must go together with keeping the 
dialogue open, particularly with the Eastern bloc." He added that France “is willing 
and prepared and determined to dialogue with everyone on all subjects.” 


Mitterrand also suggested to “guard ourself against too much indiffererce" towards the 
Third World. "We must remember that the Third World is in the same universe, although 
in difficult conditions, as ourselves. And what will happen -- the future of the 

Third World is something that, of course, depends on them, but also on us,” he said. 


France holds different views with the United States on Washington's Central American 
policy, Middle East policy and economic issues. During his stay in the United States, 
Mitterrand will meet Vice President Bush, Secretary of State George Shultz and other 
senior officials. He will visit Atlanta, Pittsburgh, go to the midwest area for a 
first-hand look at American agriculture and tour California. 


ARTICLE VIEWS U.S. WITHDRAWAL FROM UNESCO 


HK210928 Beijing SHIJIE ZHISHI in Chinese No 4, 16 Feb 84 p 7 
[Article by Tao Shu: "Why Is the United States Withdrawing From UNESCO?" ] 


[Text] On 28 December 1983 the U. S. Government informed UNESCO that the United States 
would withdraw from the organization on 31 December 1984. 
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This move of the United States is not unexpected. With growth of the Third World's 
strength UNESCO has gradually broken free of the manipulation of some big powers, 
especially the United States, and the influence of the United States in this organiza- 
tion has been waning. The United States nas long been discontended with its unfavorable 
position in UNESCO. In 1974, when a UNESCO meeting adopted a resolution to apply sanc- 
tions against Israel, the United States countered refusing to make contributions to the 
organization for 2 years. Now, its decision to withdraw from UNESCO is the result of the 
long-standing contra ction between itself and the organization, and also represents its 
tactics of withdrawui as a means of assuming the offensive. 


The United States has found many pretexts for its with@rawal from UNESCO. The most 
important reason it has openly asserted is that “every move of UNESCO has been tainted 
with some political color." In fact, this is an untenable reason. As far back as 1945, 
when the founding of UNESCO was in preparation, the organization already set forth a 
lofty principle, which was to "make contributions to peace and security through promot- 
ing educational, scientific, and cultural cooperation between various nations in the 
world.” However, because of manipulation by big powers, particularly by the United 
States, the organization could not effectively safeguard the interests of Third World 
countries. This state of affairs then gradually changed. Since the 1960's many coun- 
tries in Asia, Africa, and Latin America have won independence and one after another 
have become members of the United Nations, and a profound change has also occurred in 
UNESCO's balance of strength. As of now, Third World countries account for three-fourths 
of the 161 member countries in UNESCO. This shows that the organization has a broader 
foundation for promoting international cooperation in the educational, scientific, and 
cultural fields. Therefore, that Third World countries have a bigger say in UNESCO is 
completely reasonable and goes with the tide of historical development. The Third 
World's call for the establishment of a new international economic order, and a new 
information exchange order in this organization is also justifiable and is in conformity 
with the principle of the organization. The exchange of information is an example. 
Because a number of major Western news agencies monopolize the coverage and reportage of 
international news, they can extensively conduct propaganda in favor of the West and to 
the disadvantage of the Third World. Efforts to change this situation are also reason- 
able and justifiable. As for UNESCO's actions to condemn Israel's aggression and expan- 
sion and to expose South Africa's racist policies, they are all in the interests of 
upholding international justice and are beyond reproach in any sense. Of course, all 
this is naturally hated by the United States. However, the times are different, and it 
has become impossible for the United States to make an international organization comply 
totally with its will and serve its private interests. 


As another reason for its withdrawal from UNESCO, the United States reproached UNESCO for 
failing to utilize its funds in a proper way and for having increased its budget exces- 
sively. It said that this goes against the United States’ principle of maintaining zero 
growth in the budgets of UN organizations. Last November, when UNESCO voted for a 4 per- 
cent increase in the next 2 years, the United States was the only member who cast a 
negative vote. The United States argued that contributing one-fourth of UNESCO's budget 
only brings in a “chorus of courses," and that "the game is indeed not worth the candle." 
However, world opinion holds that the United States is exerting political pressure on 
UNESCO by making use of the orcanization's financial issue. 
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Apart from these reasons, there is still a factor that the United States has not openly 
mentioned. That is its rivalry with the other superpower in UNESCO. The Soviet Union 
is making use of the contradiction between the United States and the Third World to 
expand its influence in the organization under the guise of supporting the Third World 
and *o isolate and attack the United States in various activities of the organization. 
This has greatly displeased the United States. 


However, nothing can blot cut UNESCO's role and achievements. Since its founding, 
especially in the last 20 years, UNESCO has done a great deal of valuable work to pro- 
mote international cooperation in the education, scientific, and cultural fields. For 
example, it has helped many Third World countries train teachers and eliminate illiteracy 


and has made the world’s illiteracy rate fall from 32.4 percent in 

1970 to 28.9 percent in 1980, It has helped preserve large numbers 

of cultural relics. The United States has also benefited a great deal 

from various activities organized by UNESCO, which has organized some international 
research projects in physiography, oceanography, and meteorology. The United States is 
in need of many international research networks offered by UNESCO. After it withdraws 
from the organization, the United States will not be able to participate in many inter- 
national cooperation activities organized by it, such as the proposed research projects 
to survey the circulation of oceanic currents and study the interaction of the atmos- 
phere and the ocean. This will certainly be a heavy blow to scientific circles in the 
United States. That is the reason the U.S. committee for the educational, scientific, 
and cultural organization opposes the decision to withdraw from UNESCO, 


It is conceivable that international opinion is even more unfavorable to the United 
States. The UN secretary-general has expressed his concern and regret over this move 

of the United States, saying that it will "adversely affect the implementation of the UN 
principle of generality.” Ambassadors of 50 African countries to UNESCO have issued 

a joint statement, refuting the United States’ attacks on UNESCO and hoping that the 
United States will reconsider its decision. India said that the United S*ates' move was 
"deplorable." France said that it was "disappointed" to learn of the United States' 
decision. Japan hoped that the U.S. Government would change its mind. Britain only 
expressed its sympathy with the United States but indicated that it would not follow 
suit. Our country's Foreign Ministry spokesman expressed regret over the United States’ 
decision to withdraw from UNESCO and pointed out that the United States’ charges against 
Third World countries of manipulating UNESCO are unwarranted. If the United States is 
ready to reconsider its decision, it will be a welcome attitude. 


It should be particularly pointed out that there is still 1 year from the giving of 
notice of the effective date. During this period, the international situation may 
undergo major changes. The Uniced States has not closed the door. Ina recent letter 
to the UN secretary-general, U.S. Secretary of State Shultz indicated that if UNESCO 
“makes major improvements,” the United States “may reconsider its decision.” UNESCO 
will never yield easily to the pressure from the United States. This contradiction is 
unlikely to be solved in the near future. 
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SOVIET TANKER HITS MINE OFF NICARAGUAN COAST 


OW211318 Beijing XINHUA in English 1256 GMT 21 Mar 84 


[Text] Managua, March 20 (XINHUA) -- A Soviet oil tanker hit a mine today in Nicara- 
gua's Pacific coast Port of Sandino and a number of crew members were injured. The 
ship was seriously damaged and the injured crewmen were taken to hospital. Sandino is 
the country’s only port equipped to unlozi fuel and lies about 70 km west of the 
capital of Managua. 


Reports say the wine was laid by anti-government rebels, who issued statements saying 
they had mined Nicaragua's ports as a warning to foreign ships to stay clear. Earlier 
this month, a Dutch and a Panamanian vessei were damzged by mines near the country's 
Port of Corinto. 


Lodges Protest With U.S. 
OW211950 Beijing XINHUA in English 1940 GMT 21 Mar 84 


[Text] Moscow, March 21 (XINHUA) -- The Soviet Union lodged a strong protest here 
today with the United States over a mine explosion that damaged a Soviet tanker off the 
Nicaraguan Port Sandino, according to a TASS report. Soviet Foreign Minister Andrey 
Gromyko handed the protest note to U.S. Charge d'Affaires Warren Zimmerman who was 
summoned to the Foreign Ministry. 


The Soviet note said that the Soviet tanker Lugansk was damaged and some sailors on 
board injured yesterday when the vessel hit a mine off the Nicaraguan Pacific Port 
Sandino. The Soviet Union held that the U.S. Government bears responsibility for the 
incident as it was engineered with the direct participation of some U.S. Government 
organizations. 


The note said that the Soviet Government strongly condemned the “policy of terrorism" 
of the United States and warned that the United States “shal) bear the entire responsi- 
bility for the consequences with which the continuation of actions of this kind is 
fraught." The Soviet Government reserves the right to demand compensation for the 
damage done to the Soviet property, the note said. 


PRC GYMNASTS TO COMPETE IN USSR TOURNAMENTS 


OW230212 Beijing XINHUA in English 0156 GNT 23 Mar 84 


[Text] Beijing, March 23 (XINHUA) -- A Chinese gymnastic team led by Zhang Quande will 
leave here for the Soviet Union to compete in two international tournaments, the 
Chinese Gymnastics Association announced here today. The Chinese gymnasts will parti- 
cipate in the "MOSCOW NEWS Cup" tournament from March 30 to April 1 in Moscow and the 
Riga International Gymnastic Tournament from April 3 to 5. 


The four men gymnasts are Zhang Zhihui, Zuao Jianguo, Kuang Xianyao and Wang Chongsheng 
and the three women gymnasts are Zuo Hong, Jiang Wei and Xu Wenhong. The coaches are 
Ma Shi, Zhang Biao, and Liu Quanjin. 
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REPORTAGE ON NAKASONE VISIT TO CHINA 


Leaves for Beijing 
OW230833 Beijing XINHUA in English 0801 GMT 23 Mar 84 


[Text] Tokyo, March 23 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone and his 
wife left here at 13:92 hours (local time) today on an official visit to China at the 
invitation of the government of the People's Republic of China. He is accompanied by 
Foreign M.nister Shintaro Abe, Deputy Chief Cabinet Secretary Toyohiko Muzuhira, other 
cabinet «fficials, members of the Diet (parliament) and his son and daughter-in-law. 


Nakasone is the fourth incumbent Japanese prime minister to visit China following visits 
by Japanese Prime Ministers Kakuei Tanaka, Masayoshi Ohira and Zenko Suzuki since the 
establishment of diplomatic relations between China and Japan in 1972. 


In a recent interview with Chinese reporters, the prime minister said that early in 
1954 he paid his first visit to China as a member of the first Japanese Dietmen delega- 
tion and that the forthcoming China visit will be the fourth one. He said he can be 
called a “veteran well-digger" for the development of Japan-China friendship. 


Since his assumption of office as Japanese prime minister in 1982, Nakasone has on 
several occasions reiterated the importance to maintain and further develop the relations 
of friendship between China and Japan. 


General Secretary of the Chinese Communist Party Hu \ »wbang, during his visit to Japan 
in last November, held two rounds of sincere and friendly talks with Prime Minister 
Nakasone. Both sides agreed to further develop the three-point principle guiding the 
relations of tne two countries into a four-point principle by adding the point of 
“mutual trust.” 


Meanwhile, in order to advance these friendly relations into the next century, the two 
sides have agreed to establish a “Japan-China committee for friendship in the 2lst 
century.” 


In an interview with Japanese reporters on March 21, Nakasone stressed that Japan's 
relations with China form one of the major cornerstones in Japan's diplomacy. The 
friondly relations between the two countries are laying down a main foundation for peace 
and stability in Asia and the whole world. 


He said he is ready to talk with Chinese leaders during his visit to China on what 
Japan and China can contribute in active cooperation to peace in Asia and the world as 
a whole. 


On hand to see Nakasone off at the Haneda Airport today are acting Prime Minister Toshio 
Omoto, Chief Cabinet Secretary Tokao Fujinami, Secretary General of the Liberal Democrat~- 
tic Party Rokusuke Tanaka, and personages from various circles. At 12:55 hours local 

time, Nakasone arrived at the airport and then shook hands one by one with more than 100 
people lining up at the parking apron. When the Japanese prime minister came to Minister 
Wen Chi, charge d’affairs ad interim of the Chinese Embassy here, he shook hands with 

Wen Chi while saying in Chinese: "Xie, xie! (thank you).” 
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Arrives in Beijing 
OW230840 Beijing XINHUA in English 0824 GMT 23 Mar 84 


[Text] Beijing, March 23 (XINHUA) -~ Japanese Prime Minister Yasuhiro Nakasone arrived 
here this afternoon for talks with Chinese leaders on the development of enduring and 
stable relations between the two countries through the next century. As a guest of the 
Chinese Government, Nakasone has come on an official friendship visit. This is his 
fourth visit to China but the first since he assumed premiership. 


Accompanying Nakasone on his visit are Mrs Tsutako Nakasone and their eldest son and 
daughter-in-law, as well as Foreign Minister Shintaro Abe. The distinguished guests 
from Japan were greeted at the airport by Tang Ke, chairman of the reception committec 
and minister of petroleum industry, and his wife, as well as other senior officials 
from departments concerned. 


Welcoming Ceremony 
0OW230932 Beijing XINHUA in English 0913 GMT 23 Mar 84 


[Text] Beijing, March 23 (XINHUA) -- The special plane carrying Prime Minister 
Yasuhiro Nakasone and his party lauded at Beijing Airport at 4:20 p.m. today. ‘akasone 
has come on an official friendship visit at the invitation of the government of the 
People's Republic of China. This is his fourth visit to China but the first since he 
assumed premiership. 


Accompanying Nakasone on his visit are Mrs Tsutako Nakasone and their eldest son and 
daughter-in-law, as well as Foreign Minister Shintaro Abe. Among those greeting 
Nakasone and his party at the airport were Tang Ke, chairman of the reception committee 
and minister of petroleum industry, and his wife. Young Pioneers presented Prime 
Minister and Mrs Nakasone and Foreign Minister Abe with bouquets. 


At a recent meeting with Japanese visitors, Hu Yaobang, general secretary of the 
Chinese Communist Party Central Committee, said that the visit of Prime Minister 
Nakasone and Foreign Minister Abe would represent a new milestone in the annals of 
Sino-Japanese friendship. Hu Yaobang visited Japan last November as guest of the 
Japanese Government. 


Referring to his coming visit to China, Nakasone told a Chinese journalists delegation 
earlier this month that he would discuss with Chinese leaders the development of 
enduring and stable relations between Japan and China through the next century. Also 
meeting Nakasone at the airport today were Japanese Ambassador to China Yasue Katori 
and his wife. 


After a short rest, the prime minister and his party left the airport for the center of 

Beijing City to attend a welcoming ceremony presided over by Premier Zhao Ziyang. The 

ceremony will be followed by talks between the two government heads and a banquet hosted 

by Zhao Ziyang to honor Nakasone at the Great Hall of the People later in the evening. 
Zhao Welcomes Nakazsone 

OW231000 Beijing XINHUA in English 0935 GMT 23 Mar 84 


[Text] Beijing, March 23 (XINHUA) — Prime Minister Yasuhiro Nakasone of Japan was 
honored at a grand ceremony presided over by Premier Zhao Ziyang here this afternoon. 
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Today, the Changan Avenue, the main thoroughfare of Beijing, is festooned with colorful 
buntings, and the national flags of China and Japan fly over che plaza east of the Great 
Hall of the People. Though Beijing is still cold in early spring, people thronged the 
sides of Changan Avenue that runs through Tiananmen Square hours before the arrival of 
Prime Minister Nakasone and other distinguished Japanese guests. 


When Prime Minister Nakasone, in the company of Tang Ke irnan of the reception com 
miccee ard minister of petroleum industry, arrived at. za, Premier Zhao Ziyang 
warmly shook hands and exchanged greetings with him «© M:i« sakasone, Foreign Minister 
Shintaro Abe and other distinguished Japanese guvsts “hr « children presented Prime 
Minister and Mis Nakasone and Foreign Minister Abe wic. uquets. 


The ceremony began at 17:15 hours with the playing of the national anthems wf the two 
countries by the military band and the riring of a 19-gun salute. Accompanied by Premier 
Zhao, Prime Minister Nakasone reviewed an honor guard of the three services of the 
Chinese People's Liberation Army. Then, when Prime Minister Nakasone met the welcoming 
crow’>, 200 children in bright dress danced merrily, and 100 young workers waved the 

mini national flags of the two countries to the warm welcome of the distinguished guests. 
Among those attending the ceremony were State Councillor Ji Pengfei, State Councillor 

aud Foreign Minister Wu Xueqian, and Deputy Secretary General of the State Council Chen 
Chu. 


Zhao, Nakasone Begin Talke 
0OW231031 Beijing XINHUA in English 0956 GMT 23 Mar 84 


[Text] Beijing, March 23 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone sat down 
for official talks with his Chinese host Premier Zhao Ziyang within one hour of his 
arrival in the Chinese capital this afternoon. The two heads of government had a brief 
exchange of greetings prior to the talks held in the Great Hall of the People. The 
talks are expected to range from bilateral relations and international issues of common 
concern, 


Sitting vis-a-vis across a long conference table covered with dark green veivet, Zhao 
and Nakasone are each fianked by Foreign Mir’sters Wu Xueqian and Shintaro Abe and a 
group of cop aides in foreign and economic affairs. 


High on the list are che formation and composition of a 2lst century committee for 
China-Japan friendship as suggested and agreed on during Chinese Communist Party General 
Secretary Hu Yaobang's visit to Japan last November. The projected committee is 
reportedly composed of ten Chinese and as many Japanese figures from economic, scien- 
tific, youth and other circles. Other subjects that may be discussed cover closer 
economic and technical cooperation between the two countries, including a second batch 
of Japanese Government low-interest loans to help China's modernization program, and 

the situation in East Asia, particularly on the Korean peninsula. 


Although Zhao Ziyang visited Japan in 1982 and Nakasone came to China on three occasions 
before, this is the first cime that the two men confer as heads of government. 


Wearing a dark colored Western suit and scarlet tie, Zhao greeted the Japanese prime 
minister during the five-minute photo opportunity by saying that “tomorrow General Sec- 
retary Hu Yaobang will give a family luncheon at Zhongnanhai in your honor.” Nakasone 
replied with a smile "I'm looking forward to chat.” 
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Premier Zhao said that he and Nakasone had met before at an evening party on May lst, 
1980. 


Nakasone said, "At that time both of us were candidates to prime ministers." "I became 
premier in September, 1980," Zhao said. "It took me two years to assume the prime 
ministership," Nakasone said. 


In a brief meeting prior to the talks, Nakasone told the Chinese premier, "I feel great- 
ly honored to be greeted by a 19-gun salute." Zhao said, "You are the first head of 
government to be greeted by a salvo since we resumed the practice." 


The Chinese premier produced a copy of the latest issue of the weekly OUTLOOK, saying 
"there is a story in the issue about Your Excellency." Nakasone took the magazine, put 
on his glasses and glanced over the article. The Chinese premier added that today's 
PEOPLE'S DAILY carried a welcoming editorial accompanied by a photo of the Japanese 
prime minister. 


NAKASONE, ABE TO SUPPORT PANDA CONSERVATION 


OW221757 Beijing XINHUA in English 1510 GMT 22 Mar 84 


[Text] Tokyo, March 22 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone and Foreign 
Minister Shintaro Abe will, during their coming visit to China, express concern about - 
pandis and give ready support to Chinese panda conservation efforts, a foreign ministry 
official said here today. The World Wildlife Fund (WWF) of Japan has been conducting a 
fundraising campaign since July, in response to a call from the international WWF head- 
quarters to raise about 2,000,000 dollars worldwide to help the Chinese Government's 
panda-saving program. 


This campaign, the official said, should become a kind of national movement, in view of 
the role played by panda in the formation of the friendly Sino-Japanese relations and 
the strong affection felt by all Japanese for panda. Panda has now become a symbol of 
friendship between the two countries, the official said. 


SINO-JAPANESE EXPERTS AGREEMENT SIGNED 


OW221033 Beijing XINHUA in English 0807 GMT 22 Mar 84 


[Text] Beijing, March 22 (XINHUA) -- The China Science and Technology Exchange Center 
and the Japan Silver Volunteers, Inc. have reached an agreement on sending retired 
Japanese experts to work in China. Peng Chunqiao, deputy director of the Chinese center, 
and T. Urabe, president of the Japanese corporation, signed the agreement here yesterday. 
An agreement in principle was reached last November when Hu Yaobang, general secretary 
of the Central Committee of the Chinese Communist Party, visited Japan. 


I. 23 Mar 84 PRC INTERNATIONAL AFFATRS El 
SOUTHEAST ASIA & PACIFIC 


COMMENTARY ON NGUYEN CO THACH'S ‘DIPLOMATIC CAMPAIGN’ 


— — — — — — — — 


HK220819 Beijing RENMIN RIBAO in Chinese 22 Mar 84 p 6 
["Short" commentary: “Use of the Tongue Is Of No Avail Either"] 


[Text] The dry season in Kampuchea will be over in another month or so. The so-called 
“dry-season offensive” of the Vietnamese Army of aggression in Kampuchea still has not 
been launched. Without offering any explanation Nguyen Co Thach has gone running off to 
Tndonesia and Australia to wage a “dry-season diplomatic campaign." 

There may be many reasons for the delay in the "dry-season offensive." However, clear- 
sighted people know that the most important reason is that the situation in the 
Kampuchean theater this year is different from that of past years. The Vietnamese Army 
of aggression has not had time to launch a "dry-season offensive," while the Kampuchean 
patriotic armed forces have penetrated into the enemy's rear where they have succes- 
sively attacked and occupied several major towns and cut off several important highways. 
As a result, the Vietnamese Army of aggression in Kampuchea has too much to attend to 
all at once; “there is just no way." The development of the battlefield situation has 
proven that the Vietnamese authorities can never succeed in their attempt to extricate 
themselves from the Kampuchean quagmire by military methods. As military methods cannot 
succeed, they resort to diplomacy. Nguyen Co Thach was under orders to use his eloquent 
tongue to find an escape for Hanoi. 


However, the so-called "dialogue between blocs" and "regional conference" which Nguyen 
Co Thach took with him lost its efficacy long ago, and he had no alternative but to try 
something new this time. Running off to Jakarta, he talked to certain people there about 
the so-called "Chinese threat," babbling that Vietnam and Indonesia “have similar under- 
standing and views," and "must cooperate to counter this threat." 


Unexpectedly, Indonesian officials announced that the leaders of the country had only 
listened to what Nguyen Co Thach said without expressing any view. Running off to 
Australia, he changed his tune; instead of mentioning that the "Chinese threat" was "the 
key" to solve the Kampuchean problem, he said that "eliminating" the Khmer Rouge was 
"the first issue" for talks on the Kampuchean problem. When public opinion in the ASEAN 
countries pointed out that this was different from what he had said in Indonesia, he 
announced with ulterior motives that a certain ASEAN country was currently carrying on 
large-scale "clandestine" trade with Vietnam. A Thai newspaper put it well by saying 
that in making every effort to sow discord and spread rumors and slander, Nguyen Co 

. Thach had three aims: to drive a wedge between China and ASEAN; to split the ASEAN 
countries; and to split the Kampuchean resistance forces. And the fundamental aim was 
to have Vietnam continue to occupy Kampuchea. 


The result of Nguyen Co Thach's weary travels all over the place was that the truth 
came out, was shown to be flawed, and he was unable to accomplish a single one of his 
aims. There were just some morale-raising words from a distant place, saying that on 
this trip he had shown "a realistic position on solving the Southeast Asia problem." 
However, if Nguyen Co Thach still has any realism at all, he should understand from 
this journey to the south: The only way to get out of the Kampuchean quagmire is for 
the Vietnamese Army to march out in its entirety. Otherwise, the use of rifles and 
guns will be of no avail, and likewise the use of the tongue will be of no avail. 
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Hosts Reception 
0W221930 Beijing XINHUA in English 1910 GMT 22 Mar 84 


[Text] Katmandu, March 22 (XINHUA) -- Chinese President Li Xiannian hosted a reception 
at the Chinese Embassy here this evening. Li Xiannian and his wife Madame Lin Jiamei 
enthusiastically greeted King Birendra and Queen Aishwarya when they arrived for the 
cocktail amidst the music of the Chinese and Nepalese national anthems. 


Over 200 Nepalese dignitaries were present on the occasion, which was embellished by 
Chinese palace lanterns, camellias, lillies and pine trees. Among them were members of 
the royal family, Nepalese Prime Minister Lokendra Bahadur Chand, Chief Justice of the 
Supreme Court Nayan Bahadur Khatri, Chairman of the National Panchayat Marich Man Singh, 
Chairman of the Standing Committee of the State Council Bhupalman Singh Karki, cabinet 
ministers and other high-ranking government and military officials as well as former 
Prime Minister Kirti Nidhi Bista. 


Members of Li Xiannian's entourage, Vice-Premier Tian Jiyun, Vice-Minister of Foreign 
Affairs Gong Dafei, Vice-Minister of Foreign Economic Relations and Trade Zheng Tuobin 
and Vice-Minister of Public Security Tao Siju, and Chinese Ambassador to Nepal Tu Guowei 
were also present. 


Nepalese guests spoke highly of Li Xiannian's visit, describing it as a great success 
and highly contributive to the furtherance of the friendly and cooperative ties between 
the two countries. At the end of the reception, King Birendra thanked President Li 
Xiannian for arranging a very pleasant evening. Earlier in the morning Nepalese Minis- 
ter for Foreign Affairs, Law and Justice Padma Bahadur Khatri gave a reception in honour 
of the Chinese President Li Xiannian and his wife Madame Lin Jiamei and the entourage 

at the royal guest house. 


Departs for Home 
OW230742 Beijing XINHUA in English 0724 GMT 23 Mar 84 


[Text] Katmandu, March 23 (XINHUA) -- Chinese President Li Xiannian and his wife Lin 
Jiamei left here for home at 10:20 hours local time today upon the conclusion of a suc- 
cessful five-day state visit to Nepal. After a send-off ceremony at the Narayanhity 
Royal Palace, President Li and his wife accompanied by Nepalese King Birendra and Queen 
Aishwarya drove to the Tribhuvan International Airport. They cordially shook hands and 
bid farewell in front of the ramp. 


Among those seeing Li Xiannian and his wife off were Nepalese Prime Minister Lokendra 
Bahadur Chand, Chief Justice Naya Bahadur Khatri, National Panchayat Chairman Marich Man 
Singh, Chairman of the Standing Committee of the State Counci), Bhupalman Singh Karki, 
Chief of the Army Staff Arjun Narsingh Rana and Foreign Minister Padma Bahadur Khatri. 
Chinese Ambassador to Nepal Tu Guowei was also present. 


Sends Message of Thanks 
0W230814 Beijing XINHUA in English 0748 GMT 23 Mar 84 
[Text] Katmandu, March 23 (XINHUA) -- Chinese President Li Xiannian today sent a message 


to King of Nepal Birendra, thanking him for the warm welcome he had received during his 
five-day state visit to Nepal. 
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The Chinese president dispatched the message from the special plane carrying him on 
the way home after winding up his four-nation Asian tour. 


The president said, "As we leave your country, my wife joins me in expressing once 
again our hearty thanks to you and Her Majesty the Queen as well as the Nepalese 
Government and people for the gracious hospitality accorded to us during our visit." 
"I am most pleased that my visit was a complete success and the cordial talks we had 
were fruitful. Your beautiful country and industrious and honest people have left 
an indelible impression on me," President Li said. "Carrying home a full load of 
friendship of the Nepalese people for the Chinese people, we leave your country more 
convinced that Sino-Nepalese friendly relations and cooperation are sure to develop 
and grow in strength with every passing day," he added. 


Returns to Kunming 
OW230913 Beijing XINHUA in English 0849 GMT 23 Mar 84 


[Text] Kunming, March 23 (XINHUA) -- Li Xiannian, president of the People's Republic 
of China, flew back here by special plane this afternoon after winding up his 
State visits to Pakistan, Jordan, Turkey and Nepal. 


Greeting the president at the airport were An Pingsheng, first secretary of the Yunnan 
Provincial Committee of the Chinese Communist Party, Zhang Zhishiu, commander of the 
Kunming Military Area Command of the Chinese People's Liberation Army, Xie Zhenhua, 
political commissar of the Kunming Military Area Command, Liu Minghui, chairman of the 
Standing Committee of the provincial People’s Congress, and Pu Chaozhu, governor of 
the province. At 15:20 hours, the plane carrying Li Xiannian and his party touched 
down. Li Xiannian and his wife Lin Jiamei, smiling, shook hands with the welcomers 

at the planeside. Two young girls presented Li Xiannian and Lin Jiamei with 

bouquets. 


Returning in the company of President Li Xiannian on board the same plane were Vice- 
Premier Tian Jiyun, Vice-Minister of Foreign Affairs Gong Dafei, Vice-Minister of 
Foreign Economic Relations and Trade Zheng Tuobin and Vice-Minister of Public 
Security Tao Siju. 


ROAD CONSTRUCTION AGREEMENT SIGNED WITH NEPAL 


OW230754 Beijing XINHUA in English 0738 GMT 23 Mar 84 


[Text] Katmandu, March 23 (XINHUA) -- China will undertake the construction of the 
Pokhara-Baglung sector of the proposed Pokhara-Mustang road in Nepal. This was 
disclosed in a joint press communique issued here today. The communique was signed 
by Chinese Ambassador to Nepal Tu Guowei and Nepalese Foreign Ministry Secretary 
Bishwa Pradhan after talks between the Chinese delegation headed by Vice-Premier Tian 
Jiyun and the Nepalese delegation headed by Foreign Minister Padma Bahadur Khatri, 
during the state visit by Chinese President Li Xiannian. 


WU XUEQIAN ATTENDS PAKISTAN DAY FETE IN BEIJING 


0W230730 Beijing XINHUA in English 0718 GMT 23 Mar 84 


[Text] Beijing, March 23 (XINHUA) -- Dr. Maqbool Ahmad Bhatty, Pakistan ambassador 
to China, gave a reception at the embassy at noon today to mark the Pakistan day. 
Among those present at the reception was Wu Xueqian, state councillor and minister 
of foreign affairs. Diplomatic envoys of various countries in Beijing were present. 
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RENMIN RIBAO ON WEST EUROPE DEFENSE SYSTEM 


HK220532 Beijing RENMIN RIBAO in Chinese 20 Mar 84 p 7 


{“Newsletter From Brussels" by RENMIN RIBAO reporter Yao Li: "Western European Union 
and Europe's Defense] 


[Text] The issue of Europe's defense has recently been brought up again in Western 
Europe and has provoked heated discussion. At two separate meetings last month, West 
German Chancellor Kohl and French President Mitterrand discussed ways to strengthen 
defense cooperation between the two countries. A few days ago, France put forth a new 
proposal for eventually lifting all of the Western European Union's restrictions on 
West Germany's production of conventional weapons. The proposal represents a further 
step toward the building of a European defense system with a Franco-German core within 
the Western European Union. 


Building an independent European defense system has been a constant wish of West 
Europe.in countries over the past decades since the end of World War II. However, in 
1953 Western Europe's plan to set up a defense community fell through. For a variety 

of reasons, the Western European Union, which was founded in 1954, has not been able 
over the past 30 years to fulfill its central task of organizing a European defense. 

To a certain extent, the union's restraints on West Germany's arms production have 
hindered union members from discussing ways to build a European defense system. In 

1980 the union lifted the restriction on warships tonnage built by West Germany. In its 
recent proposal France further calls for lifting the restraints on West Germany's 
production of conventional weapons so that West Germany can discuss the defense issue on 
an equal footing with other union members. Thus, it is very likely that the Western 
European Union will really be activated after 30 years of sleep, and will play a 
positive role in the building of the "second pillar of NATO." 


It is expected that the union will make a decision on the French proposal this year. 
If that is the case, the development will positively promote the building of a European 
defense system. 


There are many reasons for the resurgence of the Western European Union, which has 
drawn close attention from the international community. The increasingly intense arms 
race between the United States and the Sdviet Union has made West European countries 
more deeply realize the necessity and urgency of building European defense. Although 
five West European countries have approved the plan to deploy new American missiles on 
their territories (the Netherlands has not made a decision on the missile plan so far), 
they have paid a high price for this move. Many political parties in these countries 
have become seriously divided because of differences in the defense issue. The "year 


of the missile" has created a at disturbance in Western Europe. Many countries have 
come to realize that they mus id their own defense system; otherwise it will be 
hard for them to "speak with rice.” 


In addition, the deployment of American missiles cannot relieve West European countries’ 
chief concern: Is the U.S. "nuclear umbrella" really reliable? This concern will 
become increasingly greater as time goes by and will provoke West European countries to 
seek a more reliable way to defend their independence and security. 


The seven countries of the Western European Union reportedly will hold their first 
defense minister meeting this year to study the issue of European defense; this will be 
the first such meeting since the founding of the union 30 years ago. Public opinion 
holds that no matter whether or not the meeting is fruitful, the convening of such a 
meeting can fully show West European countries’ strong desire to change effectively the 
state of European defense. 
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Efforts of West European countries to deal with their defense are concentrated mainly 
in the following three areas: 1) working out a common security policy on a short-term 
basis; 2) trying to draw up a unified policy for a defense industry as soon as possible 
and to develop high technology in this field so as to change the previous state of 
relying excessively on the United States, and to ensure that most weapons used for 
European defense can be produced by European countries; and 3) mapping out a long-term 
military strategy. 


Of course, European defense now still cannot be separated from the United States, nor 
can it be parted from the Atlantic Alliance. In his speech in the Netherlands 

last February, President Mitterrand also made this point clear. The move to revitalize 
the Western European Union is merely a limited step toward the building of a 

European defense system. It can be foreseen that West European countries will 
encounter many difficulties in this course. Economic difficulties will particularly 
handicap their efforts. However, under the pressure of the U.S.-Soviet arms race, 
West European countries have realized that developing their own defense system is 

the sole feasible solution. 


ZHANG AIPING MEETS FRENCH AIRSPACE PRESIDENT 


d 
OW221234 Beijing XINHUA in English 1218 GMT 22 Mar 84 


[Text] Beijing, March 22 (XINHUA) -- Chinese State Councillor Zhang Aiping met here 
this afternoon with Jacques Mitterrand, president of the Afrspace Industrial Group of 
France. Present was French Ambassador to China Charles Malo. Jacques Mitterrand 
and his party arrived here on March 19 at the invitation of the China National 
Aero-Technology Import and Export Corporation. 


GU MU MEETS FRG AVIATION DELEGATION 


0W221107 Beijing XINHUA in English 1046 GMT 22 Mar 84 


[Text] Beijing, March 22 (XINHUA) — State Councillor Gu Mu met with a government 
aviation delegation from the Federal Republic of Germany led by Alfred Bayer, secretary 
of state of the Federal Ministry of Communications, here this afternoon. Present on 
the occasion were Shen Tu, director general of the Civil Aviation Administration of 
China, and Guenther Schoedel, Federal German ambassador to China. 


Since its arrival in Beijing on March 19, the delegation has held talks with a 

Chinese Government aviation delegation headed by Shen Tu on the development of business 
relations and cooperation between the two countries. They reached an agreement on the 
increase of aircraft carrying capacity and air routes. Bayer will leave here for 
Shanghai this evening and go on a tour of Tokyo. 


RENMIN RIBAO ON LI XIANNIAN'S VISIT TO TURKEY 


HK190830 Beijing RENMIN RIBAO in Chinese 16 Mar 84 p 6 


["Newsletter from Turkey" by reporters Li Yunfie and Chen Jichang: "Develop 
Sino-Turkish Relations, Safeguard World Peace") 


[Text] On the evening of 15 March President Li Xiannian gave a return banquet at 
Ankara Palace. On the morning of 16 March he will go to visit Istanbul, Turkey's 
largest city. As president Li said, "He has spent 2 pleasant days" in Turkey. 
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During his stay in Ankara, President Li held cordial and friendly talks with President 
Evren and both sides exchanged fully their views on the international and regional 
situation and on the development of the relations between the two countries. People 
have delightedly noticed that they hold identical and similar views on all important 
international issues. Meanwhile, Vice Premier Tian Jiyun also held talks with Turkey's 
vice premier on expanding trade and economic cooperation between the two countries, 
achieving positive results. 


In their talks and in their speeches given at the banquet, President Li and President 
Evren stressed that no problem exists between China and Turkey, that the two 

countries share common views on many important international problems, that they have 

a common desire to develop friendly cooperation with each other, and that the friendly 
relations between the two countries have developed satisfactorily since the establish- 
ment of diplomatic relations between the two countr’es, particularly in recent 

years. People here are telling the story of how the ancient "silk road" linked the 

two countries. In 1982 President Evren first vsi’ed China after assuming office and 

now President Li is making his first visit to Turkey after being elected president. 


Under the present situation, it is significant that China and Turkey strengthen their 
friendship and cooperation. The two superpowers are carrying out arms expansion and 
stepping up contention, resulting in a stormy and unstable world situation. Backed 
by a superpower, Israel is very arrogant and still refuses to withdraw its troops 
from occupied Arab land and to restore the national rights of the Palestinian 

people. Lebanon is also crisis-laden. Moreover, foreign troops are still occupying 
Afghanistan and Kampuchea and refuse to withdraw from those two countries. 


Under such a situation, President Li drew an important inference: "The people of 
Third World countries, Puropean countries, the United States, and the Soviet Union 
ought to come forward to prevent wars, oppose the arms race, and carry out genuine 
disarmament. Thus, world peace can be safeguarded.” President Evren also stressed the 
necessity toc develop the struggle waged by people of various countries to safeguard 
peace and called on the 'mited States and the Soviet Union to relax their strained 
relations. On the Kampwchean and Afghan issues, the leaders of the two countries unani- 
mously held that the UN resolution must be carried out to stop foreign invasion and 
withdraw foreign troops from the two countries. They also hope that Iran and Iraq will 
peacefully settle their disputes at an early date and that Arab countries will 
strengthen their unity. Further strengthening friendship and cooperation between 

China in eastern Asia, and Turkey in western Asia, is not only in the interests of the 
people of the two countries, but will also be of great importance for the relaxation 
of the strained situation in Asia, in the Middle East in particular, and to the 
promotion of world peace. 


In their talks the leaders of the two countries unsnimously held that it is necessary 
to further develop trade and economic cooperation between the two countries. Vice 
Premier Tian Jiyun and Turkey's vice premier in their taiks specifically discussed 
channels and measures for the two countries to strengthen economic cooperation and 
expand trade relations. Both China and Turkey are developing countries and they can 
learn from each other in developing their own national economy as each has its own 
strong points. Despite a small trade volume between the two countries at present, 

the prospects are bright provided they explore various channels and ways of coopera- 
tion on the basis of equality, mutual benefit, helping supply each other's needs, 

and joint development. 
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ARTICLE ON FOUNDING OF HUNGARIAN SOVIET REPUBLIC 


HK221037 Beijing RENMIN RIBAO in Chinese 21 Mar 84 p 7 
{Article by An Li: "A Brilliant Page"] 


[Text] On this day 65 years ago (21 March 1919), the Hungarians overthrew bourgeois rule 
under the leadership of the Communist Party. They founded the world's second proletar- 
ian dictatorship -- the Hungarian Soviet Republic -- after the Great October Socialist 
Revolution. 


When World War I ended, the hunger-stricken Hungarians launched a revolutionary upsurge 
under the influence of the Russiay S%ctober Revolution. By the end of October, a bourg- 
eois democratic revolution had »rexen out. The Hapsburg dynasty was overthrown and 
Hungary won independence. However, the coalition government formed by the bourgeois and 
the Social Democratic Party, headed by Mihaly Karolyi, went so far as to send armed and 
police forces to suppress the people who wanted to carry the revolution forward, caus- 
ing the contradiction between the proletariat and the bourgeoisie to become more acute. 


The development of the revolutionary situation caused the issue of establishing a pro- 
letarian political party to be included in the agenda. The founding of the Hungarian 
Communist Party was proclaimed on 24 November 1918. It immediately raised revolutionary 
calls, such as “disarm the bourgeois, arm the proletariat, and establish a soviet." It 
also organized workers, soldiers, and peasants to carry out various forms of struggle. 
On 20 February 1919 the bourgeois government flagrantly arrested and jailed most of the 
Communist Party leaders, including Central Committee Secretary Bela Kun. Thus, the 
Communist Party was forced to go underground. The bourgeois government's white terror 
against the Communist Party roused people across the country to righteous indignation. 
The workers and masses gave endless support to the Communist Party. On 19 March the 
Allies issued an ultimatum, demanding that the bourgeois government cede the majority of 
Hungarian territory to them. But Mihaly Karolyi secretly handed political power over to 
members of the Social Democratic Party "so as to avoid being Polshevized.” Under these 
circumstances, the left faction of the Social Democratic Party determinedly left Mihaly 
Karolyi on 21 March, and sent representatives to meet Bela Kun in prison. They reached 
an agreement to merge the two parties, to seize state power, to establish a soviet re- 
public, to build proletarian armed forces, and to enter into an alliance with Russia. 

In the meantime (Samuel Lederer), a principal Communist Party leader who was not 
arrested, commanded the armed workers and soldiers to take all strategic points In 

the capital. That night, the founding of the Hungarian Soviet Republic was proclaimed. 


Following the founding of the republic, the Hungarians started to establish the state 
organizations of a proletarian dictatorship. The urban and rural areas of the soviet 
state conducted Paris commune-style elections, established a Red army, and set up a 
revolutionary court and a committee for eliminating counterrevolutionaries. It national- 
ized all factories, mines, and enterprises, as well as transport facilities that employ- 
ed a staff of 20 or more. It also nationalized more than half the land, and set up 
agricultural production cooperatives. It provided 8-year compulsory education for child- 
ren under 14 years of age, reformed universities and colleges, and trained proletarian 
intellectuals. Despite financial difficulties, it still made efforts to improve the 
people's material livelihood. It practiced the 8-hour working system for laborers, and 
doubled their wages. It offered free medical treatment. It distributed houses of 
beaucratic bourgeoisie members among the laborers. It forbade the soviet government 
leadership to seek a privileged standard of living, abolished suppression of national- 
ities, and achieved equality of nationalities. 


to 
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Lenin highly praised the revolutionary successes of the Hungarian Soviet Republic 
Government. He said, in his famous article “Greetings to the Hungarian Workers": 

"The news we have been receiving from the Hungarian Soviet leaders fills us with delight 
and joy.... The Hungarian proletarian revolution is helping even the blind to see." 


Of course, the imperialistic powers could not tolerate the existence of a red regime in 
the heart of Europe. They assembled the counterrevolutionary armed forces of their 
vassal countries and encircled Hungary. With dauntless heroism, the Hungarian working 
class and other laboring people waged a life-and-death struggle to safeguard the 
Hungarian Soviet Republic. However, on 1 August 1919, the soviet republic was finally 
overthrown by the armed intervention of imperialism and the betrayal of the Social 
Democratic Party. Then began the “S-year bloody counterrevolutionary rule of Miklos 
Horthy. 


The Chinese party and government leadership pointed out in a congratulatory message 
marking the 40th anniversary of the founding of the Hungarian Soviet Republic: "This 
revolutionary struggle has fully shown the revolutionary spirit of the Hungarians. It 
has greatly encouraged the laboring people of various countries striving for freedom and 
liberation. In addition, it has enriched the experiences in the international communist 
movement.” Though the Hungarian Soviet Republic only lasted 133 days, its spirit shines 
forever. 


CSSR ENVOY PRESENTS CREDENTIALS TO ULANHU 


0W221031 Beijing XINHUA in English 0708 GMT 22 Mar 84 

[Text] Beijing, March 22 (XINHUA) — Zdenek Theben, Czechoslovak new ambassador to 
China, presented his credentials to Chinese Vice-President Ulanhu here today at the 
Great Hall of the People. Zdenek Cheben arrived in Beijing on March 16. 


JIANGXT AMITY DELEGATION MEETS SFRY LEADERS 


0W220924 Beijing XINHUA in English 0716 GMT 22 Mar 84 


[Text] Belgrade, March 21 (XINHUA) -- The Jiangxi Provincial goodwill delegation was 
received here today separately by Miljan Radovich, member of the Presidency of the 
Central Committee of the League of Communists of Yugoslavia and Mijat Sulovic, vice- 
president of the Federal Executive Council of Yugoslavia. The delegation, headed by 
Governor and Secretary of the Chinese Communist Party Committee of Jiangxi Province 
Zhao Zengyi, is now on a goodwil) visit to the Socialist Republic of Macedonia of 
Yugoslavia at the invitation of the Executive Council of the republic. 


During the visit, the delegation signed with the republic authorities a cooperation 
protocol, under which the two sides will cooperate in economy, science and technology 
and cultural exchanges. The delegation also had talks with the republic leaders and 
visited some institutions in the republic. 


CYL DELEGATION LEAVES FOR EAST EUROPE TOUR 


0W220938 Beijing XINHUA in English 0751 GMT 22 Mar 84 


[Text] Beijing, March 22 (XINHUA) -- A 10-member delegation from the Chinese Communist 
Youth League, led ty the first secretary of the league's Central Committee, Wang 
Zhaoguo, left here today for Romania on a friendly visit and it will then go to visit 
Yugoslavia. The delegation went at the invitation of the Union of the Communist Youth 
of Romania and the Yugoslav Socialist Youth Union. 
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XINHUA VIEWS OUTCOME OF LAUSANNE CONFERENCE 


0W211954 Beijing XINHUA in English 1932 GMT 21 Mar 84 
["Commentary on Lausanne Conference” -- XINHUA headline] 


[Text] Beirut, March 21 (XINHUA correspondent Yu Kaiyuan) -- The second phase of the 
Lebanese National Reconciliation Conference, which closed in the Swiss city of Lausanne 
today, seems to have moved a step forward to national reconciliation in the war-worn 
country. 


As the main outcome of the conference, leaders of various factions in Lebanon have de- 
cided to form a supreme, military-political security commission headed by President 
Amin al-Jumayyil to stabilize the ceasefire reached at the beginning of the conference 
on March 12 and to set up an institutional committee to draft a new constitution. 


Compared with the first phase of the conference held in Geneva last November, the 
Lausanne conference was held under a different condition. It began just after the abro- 
gation of the Lebanese-Israeli accord by Lebanon and President Al-Jumayyil's successful 
visit to Syria, which not only moved away a main obstacle to bringing the conflicting 
factional leaders to the conference table, but also greatly improved Lebanon's relations 
with Syria. 


When the conference started, the war-suffering Lebanese people naturally pinned a great 
hope on it. Now it is reasonable for them not to feel satisfied enough with the results 
their politicians have achieved. But since Lebanon has long suffered from Israeli 
aggression and expansion, superpower rivalry and factional hostilities, the problems 
facing the country are hard to be solved once and for all by a reconciliation conference. 


Although the participants reached agreement on some secondary issues, they were often 
bogged down when their basic interests were touched on and, therefore, the conference 
several times was in danger of breaking up. National reconciliation in Lebanon is still 
a long way off and the conflicting factional forces will have a long haul ahead of them 
in which they must iron out their differences and build up trust. Even so, the Lausanne 
conference will have done much toward the realization of national reconciliation. At 
least for the first time all the factional leaders were engaged in serious and compre- 
hensive talks on Lebanon's political, economic and social reforms and learned more about 
each other's views. They also agreed that the current Lebanese Constitution is no long- 
er suited to the present situation and should be replaced by a new one. They agreed to 
set up a more representative constituent body and a supreme military-political security 
commission grouping all factional deputies that will in effect take the form of a coali- 
tion government and may lead to a national reconciliation government. 


The crucial matter at present rests with stabilizing the ceasefire because bloody clashes 
continue to take innocent lives and to inflict heavy damage. Without a stable ceasefire, 
the results of the Lausanne conference may become a mere scrap of paper. As a local 
newspaper points out, the success or failure of the ceasefire will tell whether all the 
factions are genuinely committed to reconciliation. 
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XINHUA ANALYZES NEW ARGENTINE GOVERNMENT 


OW201850 Beijing XINHUA in English 1830 GMT 20 Mar 84 
["Round-up: New Argentine Government, 100 Days in Office” -- XINHUA headline] 


[Text] Buenos Aires, March 19 (XINHUA correspondents Wu Yongheng and Tong Qinli) -- 
The new Argentine Government under President Raul Alfonsin of the Radical Civic Union 
will be just 100 days old tomorrow but has already reinvigorated the political 
climate in the country in the wake of seven and a half years of military rule. 


Alfonsin's victory in the general elections, which he fought under the slogan “innova- 
tion and change," is a significant event in Argentina's political life. It has brought 
new vitality to those who had aspired to democracy and change in the country. People 
throughout the country have suddenly found themselves free to comment on the political 
situation and government actions in an atmosphere far more relaxed than under military 
rule. 


When he assumed office, Alfonsin was faced with a critical political and economic 
situation. Under the slogan “build up a united country through the united efforts of 
all," Alfonsin opened dialogues with leaders of political parties and trade unions, 
with businessmen and people of other spheres. He paid special attention to harmonizing 
relations with the Justicialiect Party, the leading opposition in the country, in an 
effort to enlist broad support in stabilizing the political situation and grappling 
with the political, economic and social woes left by the former military government. 


Alfonsin acted first to return the country to legal order. He ordered a probe into 
the disappearances of large numbers of urban guerrillas and members of the opposition 
parties who went "missing" during the military rule, and has started proceedings to 
bring those responsible for the murders to justice. But he has also made it a point 
to check excessive retaliative actions against the military to avoid provoking new 
social chaos. Alfonsin has moved to restructure and to curb the powers of the armed 
forces. He has taken upon himself the powers once held by the commanders of the three 
services and has promoted a group of younger officers to appease them in the hope that 
the move will prevent any future military coups. 


The government has adopted economic policies aimed at restoring production and con- 
trolling inflation. It plans to reduce public spending, control price increases, and 
lower interest rates so as to encourage private investment, stimulate export and 
restrict import; to renegotiate with international financial institutions on credit 
terms and repayment of its debts in order to develop the country's economy in the 
course of restoration and readjustment. All these measures have already had some 
initial impact. President Alfonsin announced in early March that the country's 
industrial production increased by 2.6 percent in January compared with December. 
This was a first sign of national economic recovery. 


The Alfonsin government has also been active in international affairs. It reiterated 
that it will continue to pursue a policy of non-alignment and consolidate its ties 
with other Latin American and Third World countries. Alfonsin has reaffirmed on 
many occasions that his government fully supports the Contadora Group's peace efforts 
in Central America. His government advocates further integration of Latin America 
and the establishment of a new international economic order. It seems clear from 
these indications that Alfonsin would like to coordinate his government's responses 
to major international issues with other Latin American countries. 
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Argentina negotiated and signed a joint statement with Chile on peaceful relations 
between the two countries, with both parties appearing determined to find an early 

and peaceful solution to their territorial dispute over the Beagle Channel. Argentina 
also expressed its readiness to resume negotiations with Britain for a “just and peace- 
ful solution” to their dispute over the Malvinas Islands, on the precondition that 
Argentinian sovereignty over the islands is recognized. 


However, the Alfonsin government faces huge political and economic difficulties and 
it now is confronting obstacles to its army reforms and trade union restructuring. 
The Senate recently vetoed the government's motion on restructuring trade unions, a 
clear indication that the opposition Peronist party has the strength to contend with 
the government. 


Economically, the government has a foreign debt of nearly 45 billion U.S. dollars to 
pay, and so far has not been able to do so and is feeling heavy pressure from the 
World Bank. The high inflation rate, which reached 450 percent last year, will be 
a continuing headache for the government, as prices continued to rise by 40 percent 
over the past three months, much higher than the government had predicted. Labor 
unrest, including several major strikes, continues. All this has given rise to 
increasing public uncertainty. 


President Alfonsin once said that his government was facing very serious problems as 
it took over a country in crisis with its people in crisis. Despite the encouraging 
signs, it is obvious to everyone that his government has enormous tasks ahead of 

it if the situation in the country is to become genuinely stable. 


E. CARIBBEAN COUNTRIES TO RECEIVE U.S. BOATS 


OW222038 Beijing XINHUA in English 2001 GMT 22 Mar 84 


[Text] Georgetown, March 22 (XINHUA) — The United States is to provide three patrol 
boats to the governments of St. Lucia, Dominica and Antigua and Barbuda as part of 
the U.S. contribution to the formation of a sub-regional security system in the 
eastern Caribbean, according to infor_ation reaching here today. 


The three 65-foot vessels would be handed over “within a few months,” ‘t was reported. 
They are part of a 15-million-U.S.-dollar military assistance package provided to the 
Caribbean by the United States following the invasion of Grenada last October, it 

was said. bo-ides, Canadian High Commissioner to the Eastern Caribbean Noble Power 
disclosed not long ago that his country planned to train 59 persons for the regional 
coast guard. This training would take place at the Canadian Coast Guard College 

in Sydney this year. 


XINHUA CORRECTION TO CHEN MUHUA, GALVEAS MEETING 


The following correction to the item headlined “Brazilian Economic Delegation Arrives 
in Beijing” and subheaded "Meets Chen Muhua,"” published in the 22 March China DAILY 
REPORT on page J 1, was supplied by XINHUA at 1458 GMT on 22 March: 


Fourth paragraph, line three reads: ...increase of thirty-one times compared with 
1974...(changing "ten" to "thirty-one”) 
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LEADERS GREET FOUNDING OF PLANNING SOCIETY 


04211433 Beijing XINHUA Domestic Service ir Chinese 1429 GMT 20 Mar 84 


[Excerpts] Beijing, 20 Mar (XINHUA) -- A meeting was held today in Beijing marking 
the establishment of the China Planning Society. Comrade Chen Yun wrote a letter to 
the society extending congratulations on its establishment and encouragiag it to do 
solid vork to draw up a socialist planning and management system with Chinese 
characteristics. 


Comrade Chen Yun's letter said: “I congratulate the founding of your society. To 
carry out the program of socialist modernization in our big country with a population 
of 1 billion, good planning is a task of prime importance. This task is also very 
complicated because it involves a number of very difficult questions that must be 
resolved. We have been doing planning work for some #0 years and should not be 
inexperienced in this regard. We should do our best to sum up our experience, affirm 
and carry forward our successes, and negate and correct those things which have 
caused failures. A dominant planned economy supplemented by regulation throwzh the 
market is our general principle, and we should put it into concrete practice. To 
draw up a socialist planning and management system with Chinese characteristics, it is 
necessary to emancipate the mind, seek truth from facts, make continued explorations, 
and work in a down-to-earth way.” 


Comrade Chen Yun expressed the hope that the society would make good achievements in 
its work so as to live up to the people's expectations. 


The China Planning Seciety has been established in the new historical development period 
of our country to met the need for creating a new situation in socialist medernization. 
Its fundamental purp .se will be to organize and motivate the members of the society to 
conduct in-depth investigation and study of the major theoretical and practical 
questions of China's socialist planned economy and contribute to the establishment of 

a planning and management system and planned econumics with Chinese characteristics. 


Among the leading comrades attending the meeting on the establishment of the society 
were Deng Liqun, Gu Mu, Hu Qili, Bo Yibo, and Song Ping. Song Ping presided cver the 
meeting and read Comrade Chen Yun's congratulatory letter at the meeting. 


In a speech delivered at the meeting, Bo Yibo first extended warm greetings on the 
establishment of the society. Then he reviewed the work of the planned economy of 
our country over the past 30 years and pointed to both achievements and drawbacks. 
He said that after its establishment the planning society should study, explain, and 
resolve the questions arising in practical economic activities in the spirit of 
emancipating the mind, seeking truth from facts, and being bold in looking into the 
questions. 


Fang Weizhong, vice minister in charge of the State Planning Commission, delivered a 
report entitled "Strive To Work Out a Planning and Management System and Planned 
Economics With Chinese Characteristics.” He said: In the past few years we have done 
some work and achieved fairly good results in improving the planning work and reform- 
ing the planning system under the leadership of the party Central Committee and the 
State Council. The most important achievement is thst through our efforts to 
eliminate chaos and restore order and to implement the principle of readjustment, 
restructuring, consolidation, and improvement, we have reestablished the principle 

of seeking truth from facts and marching forward in steady steps as our guiding 
ideology in our planning work. At the same time, we have made positive efforts in 
upholding the principle of overall balance, have begun to give play to the regulating 
role of the market with the dominant planned economy as a prerequisite, and have paid 
attention to using economic measures to manage the economy. However, the improvements 
and reforms we have thus far made are only preliminary, and many problems and draw- 
backs still exist in planning work and in the planning system. 
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This state of affairs far from meets the needs of the program of socialist mderniza- 
tion. For this reason, a task of great importance and urgency before all those doing 
the work of planning and studying the theories on this work is to reform our planning 
system and establish a socialist planning and management system and planned economics 
with Chinese characteristics to raise the levei of our planning work to a great extent. 


Following this foundi~g meeting, the China Planning Society will hold its first annual 
meetirg and make academic exchanges. 


CHEN PIXIAN VISITS SHANGHAI PEOPLE'S ARMED POLICE 


0OW230053 Beijing XINHUA Domestic Service in Chinese 1646 GMT 21 Mar 84 


[Text] Shanghai, 21 Mar (XINHUA) -- Chen Pixian, secretary of the CPC Central Committee 
Secretariat, came to the headquarters of the Shanghai municipal group, PRC People's 
Armed Police Force, on 21 March to visit cadres and fighters. He urged commanders and 
fighters to study hard to master modern scientific and general knowledge, in order to 
increase their ability to safeguard the four modernizations drive and the people's 
interests. 


On his arrival in the company of Chen Di, secretary of the Shanghai Municipal CPC Conm- 
mittee and first political commissar of the Shanghai municipal group of the PRC People's 
Armed Police Force, and Wang Jian, Standing Committee member of the Shanghai Municipal 
CPC Committee, he was warmly welcomed by Commander Jiang Guangming, [5592 0342 2494], 
Political Commissar Pan Oihuai [3382 0366 2849] and commanders and fighters of the 
group. After listening to a report by the unit, Chen Pixian stressed that, having the 
mission of struggling against the enemy and maintaining social peace and order, this unit 
must be armed with modern science and technology. Personnel at all levels must attach 
importance to study and to gaining scientific and general knowledge. He also urged 
leading comrades to effectively strengthen political-ideological education and training, 
to command this unit well, and strive to accomplish the important task entrusted by the 
party and the people. Chen Pixian also posed for a group picture with commanders and 
fighters as a memento of his visit. 


COMMENTATOR STRESSES ROLE OF TRADE CENTERS 


HK220905 Beijing RENMIN #1 8AO in Chinese 21 Mar 84 p 1 


[Commentator's article: "Do a Good Job in Running Trade Centers To Promote Commodity 
Circulation" ] 


[Text] Wholesale commercial enterprises in Chongqing have boldly carried out economic 
system reform on a trial basis and are jointly running trade centers for manufactured 
goods. Since their beginning merely 2 months ago, these trade centers have displayed 
their vitality. 


For many years, we have been in the habit of delivering manufactured goods to retaii 
shops through first-level centers, second-level centers, and third-level centers (com- 
panies at the county level). Because wholesale enterprises are organized according to 
administrative divisions, their purchase and marketing powers are quite limited, and 
various localities blockade each other. In addition, second-level centers only supply 
goods for the rural areas. As a result, it is impossible to clear the circulation 
channels between urban and rural areas. Such a multilink, closed-type circulation sys- 
tem has brought about many problems between industrial and commercial units, between 
commercial units themselves, between regions, between deparitmentc. and between urban and 
rurai sreas, and there are limitations concerning the delivery of agricultural and side- 
line products to cities. 
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Following the constant increases in commodities, this old distribution method based on 
administrative division is no longer suited to the new situation and must be reformed. 
Running trade centers in cities is a good way of gradually changing this old method. 


Cities, and especially large and medium-sized cities, are economic centers for large 
regions, and they should be commodity circulation centers. We should not run trade 
centers in cities, including large, medium-sized and small cities, in the same manner 

as we distribute manufactured goods through first-level centers, second-level centers, 
and third-level centers according to administrative divisions. Those who are willing 

to purchase goods from trade centers are welcome and those who are willing to sell goods 
to trade centers can do so, and regulation by market mechanism should be carried out 
under state plans and guidance. People from all places throughout the country can buy 
goods from trade centers in Beijing, Shanghai, and Tianjin, and people from large cities 
can also buy goods from trade centers in medium-sized and small cities. Rural spe- 
cialized households can directly buy goods from large cities. Cities can transport 
manufactured goods to the rural areas through trade centers and the rural areas can 
deliver agricultural and sideline products to cities through trade centers. This will 
reduce procedural links and clear the circulation channels, and the difficulties in 
buying and selling can be solved to a certain extent. The smoother the channels of 
circulation and the fewer the procedural links, the faster commodity circulation will be. 


Running trade centers in cities will promote reform in third-level centers, that is, the 
reform in companies at the county level. When basic-level supply and marketing coop- 
eratives and specialized households can directly send people to buy goods in cities, the 
"dikes" of county commercial companies will be in danger of collapsing. In such cases, 
they will have nothing to do and will be forced to carry out reform, which is the only 
way out. Now, county companies are overstaffed, and their bureaucratic ways are serious. 
It will be good if floods can burst the dikes of these companies. Basic-level supply 
and marketing cooperatives and specialized houlseholds are so numerous that it is County 
commercial companies can take up transportation and service work. 


Following the increase in commodities, popularizing trade centers in a planned way is an 
inevitable trend in commodity circulation system reform. Leading comrades in various 
localities and comrades in various commercial departments should have a sober under- 
standing of this situation. They should energetically carry out reform in wholesale 

commercial enterprises and strive to do a good job in running trade centers in large, 
medium-sized, and small cities. 


YUAN BAOHUA ADDRESSES MEETING ON ENTERPRISES 


OW220035 Beijing XINHUA Domestic Service in Chinese 1309 GMT 20 Mar 84 


[Text] Beijing, 20 Mar (XINHUA) -- Yuan Baohua, vice minister in charge of the State 
Economic Commission, said today: With the continual development of commodity produc- 
tion, small and medium-sized enterprises now play an increasingly important role in the 
development of the national economy. It is therefore extremely important to do a good 
job in the consolidation of small and medium-sized enterprises. Efforts must be made 
to effectively strengthen leadership and successfully carry out consolidation. 


At a regular meeting of State Council departments on enterprise consolidation today, 

he stressed: There are a large number of small and medium-sized enterprises scattered 
here and there. Seventy percent of these enterprises will complete their consolidation 
work this year. This is a very arduous task, and vigorous efforts should be made to 

do this work well in three aspects: 
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1. It is necessary to institute a system of division of work, with individual responsi- 
bility at each level, in line with the relationship of enterprise subordination, and to 
implement and improve such a system at each level. Tasks should be set for each enter- 
prise, and the time should also be set for checking and accepting the fulfillment of its 
tasks. Responsible units and individuals should also be determined. In addition, rules 
on strict examination and evaluation should be laid down. Higher leading bodies and 
functional departments [zhi neng bu men 5120 5174 6752 7024] should give specific 
guidance, according to different conditions. Departments under the State Council, having 
an unshirkable duty to consolidate small and medium-sized enterprises should give more 
professional guidance. 


2. The readjustment of leading bodies in small and medium-sized enterprises should be 
accelerated. As far as the overall situation in the country is concerned, this work has 
not progressed fast enough. It is necessary to concentrate our energies on, and devote 
our time to, accelerating readjustment of leading bodies in small and medium-sized 
enterprises, and take reform measures in this regard. If we do this work by keeping 

to conventional ways of doing things, it will be bound to waste time, and will be a 
hindrance to consolidation work. Hebei Province's Wenan County has gained some experi- 
ences in consolidating leading bodies of small and medium-sized enterprises, and other 
localities may use them for reference. 


3. It is necessary to mobilize forces in various quarters and adopt various forms to 
expedite enterprise consolidation, on condition that the quality of such consolidation 
is ensured. For example, enterprises in the same trade, and in the same area, may be 
consolidated at the same time; consolidated big and medium-sized key enterprises, whose 
consolidation has been checked and accepted, may send personnel to help small and 
medium-sized enterprises carry out their consolidation; and we may give full play to the 
role of enterprise management associations, scientific research and academic institutes 
in offering advice on the consolidationof small and medium-sized enterprises. 


Yuan Baohua pointed out: The conditions and management basis of small and medium-sized 
enterprises are quite different from those of big and medium-sized key enterprises. 
Therefore, in consolidating small and medium-sized enterprises, we cannot mechanically 
copy standards for the consolidation of big and medium-sized key enterprises. Various 
localities and departments should set different standards and requirements, according 
to actual conditions, and check and accept consolidation work in strict accordance 

with such standards and requirements. It is necessary to effectively strengthen various 
kinds of basic managerial work, with the responsibility system as its core, and to 
establish normal order in production. Through consolidation, all enterprises should 
noticeably improve management, operation, product quality, and economic results, 
compared with the time before consolidation. 


Yuan Baohua stressed: This is a critical year for the success or failure of enterprise 
consolidation. All localities and departments should strengthen their leadership over 
this work, and make overall planning and arrangements in this regard, so that neither 
party rectification nor enterprise consolidation suffers. 


ARTICLE VIEWS ‘SAFE, ECONOMICAL’ NUCLEAR ENERGY 


HK221515 Beijing RENMIN RIBAO in Chinese 16 Mar 84 p 3 
[Article by Qu Geping: "Nuclear Power -- Safe and Economical Energy") 
[Text] Vigorously developing nuclear energy is an inevitable trend in the development 


of energy resources in the world. Now, nuclear energy has already become an important 
energy, ranking next only to coal, petroleum, natural gas and hydropower. 
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By the end of 1983, there were already 302 nuclear power stations in operation and their 
power totaled 198.5 million kilowatt-hours, which constituted 10 percent of the total 
electric power output in the world. In France, Sweden and Finland, nuclear power con- 
stitutes more than 30 percent of their power output. Not only industrially developed 
countries pay attention to developing nuclear power industry, many developine countries 
are also vigorously developing it. Nuclear power stations are operating in some Asian 
countries and regions including Pakistan, India, South Korea and our country's Taiwan 
Province. It is expected that by 1985, the output of nuclear power will account for 
more than 17 percent of the total power output in the world and this percentage will rise 
to 26-35 percent by the end of this century. This shows that the development of the 
nuclear power industry is in the ascendant. 


How can nuclear industry develop so quickly? This is because the development of the 
nuclear power industry is an effective measure to ease the energy crisis that faces the 
world. As the population grows sharply and economy develops quickly, the demand for 
energy will become increasingly great. In 1978, the total demand for energy in the 
world was 260q (lq equals 36 million tons of standard coal), but by the year 2000, it 
will reach 560q. There are but limited resources of organic fuel in the world. The 
known petroleum deposits in the world can only last a few decades at the present level 
of consumption, therefore the shortage of organic fuel will become increasingly out- 
Standing. Wowever, there are rich deposits of nuclear energy. The known deposits of 
uranium are equal to 1,850-2,560 billion tons of coal in terms of energy. This repre- 
sents a huge energy resource that the human race has mastered. Therefore, the deve! op- 
ment of nuclear energy is an important way to solve the shortage of energy for the 
human race. 


Another reason why the nuclear power industry is able to develop rapidly is because it 
is relatively economical. The nuclear fission of 1 kilogram of uranium-235 produces 

an amount of heat equal to that of 2,500-2,700 tons of standard coal. A one million 
kilowatt nuclear power station consumes 30 tons of nuclear fuel every year and needs 
only a small volume of transportation while a coal power station of the same scale con- 
sumes 2.12 million tons of standard coal every year, the transportation of which would 
require 1 ship of 10,000 tons displacement or 3 trains of 40 cars each to be in full 
operation throughout the year. Foreign practices have proved that the capital construc- 
tion expenditure in a nuclear power station is higher than an ordinary thermal power 
station, but its expenditure in fuel is much lower than the latter. Therefore, the per 
unit cost of electricity of a nuclear power station is only 15-50 percent of that of 

an ordinary thermal power station. As the management standard and technology continue 
to develop, the economic advantage of the nuclear power industry will become increasingly 
clear. 


It is imperative for our country to develop nuclear power industry. The shortage of 
energy at present has already hindered the development of our national economy. From 
a long-term point of view, the realization of the goal to quadruple our gross annual 
industrial and agricultural output value is to a very great extent determined by the 
supply of energy. 


Our country has abundant energy resources, but the per capita energy resources cannot be 
regarded as abundant because of the large population. Moreover, because of the restric- 
tion of the geographic locationof energy resources, the shortage of energy will be diffi- 
cult to overcome for a relatively long period to come. Our country's 60 percent of 

coal resources are in Huabei and 79 percent of the water conservation resources are 

in Xinan. However, most of its industry and population are concentrated in Huadong, 
Huanan and Dongbei. The industrial output value of these areas accounts for 70 percent 
of that of the nation, while its energy resources account for only about 10 percent of 
that of the nation. Solving the problem related to the shortage of energy supply in 
these areas is an important link in speeding up the development of our country's 
national economy. 
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Vigorously mining coal and transporting it from north to south is an important measure. 
However, because of our limited transportation facilities, it is difficult to mine a 
large amount of coal. Vigorously developing the hydroelectric power industry, particu- 
larly exploiting the waterpower resources in the Chang Jiang, and transmitting electric- 
ity from west to east is a positive measure of strategic significance. The state is 
planning to do this. However, it is difficult to carry out too many development 
projects in these areas. Therefore, while vigorously developing thermal and hydro- 
electric power, we must vigorously Jevelop nuclear power industry. The relevant depart- 
ments of the state are formulating a plan for the development of nuclear power industry. 
In the period from now to the year 2000, our country will establish a number of nuclear 
power stations. As these nuclear power stations are established and put into operation 
one by one, we will ease the shortage of energy in our coastal areas and this will 
certainly vigorously promote the development of our national econom. 


There are many favorable conditions for the development of nuclear power industry in our 
country. 1) Our country is one of the small number of countries that have mastered 
nuclear technology. It has mastered all the technology related to the operation cycle 
of nuclear fuel including mining, extracting, enriching, manufacturing of components, 
consuming fuel in reactors, aftertreatment and storing of waste. It has gained experi- 
ence in operating nuclear reactors and is capable of designing and building nuclear 
power stations. 2) Our country is relatively abundant in nuclear fuel resources. 

3) Because of our country's vast territory, we have sufficient leeway in selecting the 
locations of nuclear power stations and can find appropriate locations for them even in 
densely populated areas and thus achieve a rational layout. 


The economic rationality of nuclear power stations can easily be understood by the 
people, but there is often much worry among them about its safety. This is a question 
that we must answer. Judging by the practice in operating nuclear power stations in 
‘the past 30 years, nuclear power is a safe and clean energy. The design and construc- 
tion of a nuclear power station is of a higher standard than that of ordinary industry 
and the management measures in nuclear power stations are much more strict. The record 
of safe operation of nuclear power stations is much better than other industries and the 
impact of nuclear power stations on the environment is also much smaller. The residents 
in the vicinity of nuclear power stations abroad receive an annual radiation dosage 

from them that is only a few percent of the natural background radiation dosage and is 
also lower than that which a person receives from daily watching color television. This 
dosage is much lower than the prescribed standard. The nuclear power station that we 
plan to build in Guangdong will be of international advanced standard. The annual 
radiation dosage received by the residents in the vicinity of this power station will 
only be about one millirem, 2 percent below the state's prescribed standard. It is 
equal to only 1 percent of the natural background dosage and has a negligible impact on 
and harm to the ecological environment and people's health. The practice in the past 

30 years of operation in the nuclear stations abroad shows that as yet, no one has ever 
been hurt or killed by radioactive materials. This low accident rate is rare in other 
industrial sectors. 


Compared with power stations using coal, nuclear power stations are much less harmful in 
causing environmental pollution. According to the analysis data abroad, the rare gas 
and radioactive materials released by a nuclear power station only gives the nearby 
residents a radiation dosage of less than 2 millirem a year, while the radioactive 
elements released by a 1 million kilowatt power station using coal gives the nearby 
residents a radiationdosage of about 5 millirem a year, almost 300 percent more than 
that given by a nuclear power station. 
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Soviet data shows that a thermal power station is 30 times more carcinogenic to nearby 
residents than a nuclear power station. An American analysis report says that the radi- 
ation of nuclear power industry causes a carcinogenic hazard that is only a 10-millionth 
of that caused by other factors in the society. 


Why are people doubtful about, and apprehensive of nuclear power stations, since these 
power stations are both clean and safe? There is a historical reason for this. Atomic 
energy was used for military purposes. People's memory of the disaster in Hiroshima 
caused by an atomic bomb is still fresh. Naturally, in their minds they will link 
nuclear power stations with atomic bombs. In fact, the reactor in a nuclear power 
station is entirely different from an atomic bomb in structure and charac- 
teristics. In an atomic bomb, enriched uranium of nearly 100 percent 

density is used while in a nuclear power station low-density uranium of 2 - 4 percent 
density is used. Under any circumstances, it is impossible for the uranium used in a 
nuclear power station to reach the density that will cause a nuclear explosion. Ina 
reactor there are perfect safety control facilities which enable the fuel to release its 
energy slowly and which is characterized by an automatic stabilization function, namely, 
when the nuclear energy is released unexpectedly quickly and causes an extensive rise in 
the temperature of the core, the chain fission will automatically weaken and even, stop, thus 
thus avoiding a nuclear explosion. As for the transportation, storage, and aftertreatment 
of nuclear fuel, the many years of experience both at home and abroad prove that there is 
a way to guarantee safety. 


In Western countries, some people have raised the banner of environmental protection to 
oppose the construction of nuclear power stations, Their exaggerated propaganda greatly 
distorts the image of nuclear power stations. Ironically, in spite of the loud protest, 
nuclear power stations develop steadily and continuously. Both their numbers and scale 
have increased and their locations are moving from remote areas to the areas near the 
densely populated and economically-concentrated cities. This has proven with facts the 
cleanness and safety of nuclear power stations. 


What attitude should the environmental protection workers in our country adopt toward 
nuclear stations? I should like to sum up this attitude as follows: They should vigor- 
ously support and enforce strict requirements for nuclear power stations. First, they 
should vigorously support the development of nuclear power stations. The construction of 
nuclear power stations is an important measure to speed up the development of our national 
economy, therefore, we must support the development of our nuclear power industry in just 
the same manner as we do all other undertakings that facilitate our economic development. 
Compared with power stateions using coal, developing nuclear power stations is more 
favorable for environmental protection. At the same time, they should enforce strict 
requirements on the construction of our nuclear power stations. This is because while 
giving out huge amounts of energy, a nuclear fission produces extremely radioactive 
materials. Therefore we must adopt really effective and strict preventive measures. It 
is conditional that we say that a nuclear station is clean and safe. This condition is 
that we adopt effective safety measures in every link of its operation to ensure safety. 


EXCERPTS OF COMMUNE, BRIGADE ENTERPRISES REPORT 


0W210633 Beijing XINHUA Domestic Service in Chinese 0825 GMT 17 Mar 84 


[Text] Beijing, 17 Mar (XINHUA) -- The State Council recently approved and transmitted 
the "Report on Creating a New Situation for Commune and Brigade Enterprises" by the 
Ministry of Agriculture, Animal Husbandry and Fishery and the ministry's leading party 
group. Excerpts of the report follows: 


I. Commune and Brigade Enterprises Have Become an Important Force in the National 
Economy. 
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Since the 3d Plenary Session of the 1lth CPC Central Committee, enterprises operated by 
communes and brigades have continued to develop in the course of readjustment. In 1978, 
their income from sales and services totaled 43.1 billion yuan. It is estimated that 
the sum will reach 85.1 billion yuan for 1983. The value of the commune and brigade 
enterprises’ industrial output represents approximately 11.7 percent each given year. 
Commune and brigade enterprises’ output of coal is 20 percent of the nation's total, and 
their output of bricks and tiles; plaster, sand, and rocks; and medium-size and small 
farm implements is 75 percent to 90 percent of the nation's total. The commune and 
brigade industry, which has become an important supplement to the state-owned industry, 
is able to produce many spare parts and auxiliary equipment and some precision products 
of good quality. 


Ever since agricultural production has been contracted to individual families, the 
number of enterprises cosponsored by commune members has been growing rapidly, exceeding 
500,000 today. Among them, over one-half are industrial enterprises, producing an 
estimated 3 billion yuan or more of goods each year. Most of these enterprises are 
cooperative enterprises, or can be assisted to become so. 


II. Create a New Situation for Commune and Brigade Enterprises So As To Expedite 
Agricultural Modernization 


To accelerate agricultural modernization, it is necessary to settle the surplus tw -ower 
situation and raise a large amount of capital. Both of these require development 
commune and brigade enterprises and enterprises cosponsored by commune members. 


It is estimated that, by the end of this century, there will be 450 million able-bodied 
persons in today's rural areas (including towns). According to the developed areas‘ 
experiences, as agricultural production becomes mechanized, it can accommodate not more 
than 30 percent of the labor force, or work hours; the forestry, animal husbandry, and 
fishery sphere can accommodate not more than 20 percent of the labor force or work 
hours; and not more than 10 percent of the labor force can work in cities or will be 
employed by industrial and mining areas. This means that the only way out for the 
remaining 40 percent or so of the labor force, or over 100 million able-bodied persons, 
will be the industrial, construction, transportation, and commercial trades and other 
services as well as the family-operated industrial and sideline occupations in the rural 
areas (towns included); otherwise they will become a serious social problem. 


Today, the commune and brigade enterprises' work forces (including those who work during 
busy farming seasons) have exceeded 31 million people, and nearly 2 million people work 
for enterprises commune members cosponsor. This is only 10 percent of the labor force 
in the rural areas. This is why both commune and brigace enterprises and enterprises 
cosponsored by commune members should grow by several times. 


Since our country's arable land is limited, its agricultural output cannot meet the 
people's needs unless intensive farming, which requires constant inflow of capital, is 
carried out. Today the production costs of the areas yielding high output of foodgrain 
and vegetables is high and their production can hardly continue without being subsidized 
by profits made by commune and brigade enterprises. From 1979 through 1982, commune and 
brigade enterprises paid 12.7 billion yuan in taxes, and their after-tax profits were 
45.1 billion yuan, of which 17.7 billion yuan was spent on expanding production and 8 
billion yuan on farmland capital construction and purchases of farm machinery. 


— ccccccccc 
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That was approximately 73 percent of the 11 billion yuan the state invested in 
agriculture, forestry, animal husbandry, fishery and water conservation projects (state 
farms, timber industry, and meteorological stations not included) during the same period. 
Moreover, 7.9 billion yuan was spent on collective welfare projects and other collective 
projects, including the salaries for teachers of local-run schools, subsidies for 

family planning, and construction of bridges, roads, classrooms, and theaters. 


Commune and brigade enterprises are also important sources of the peasants’ higher income. 
During the 4-year period from 1979 through 1982, the peasants earned 5.5 billion yuan 

from these enterprises. Wherever commune and brigade enterprises are developed, they 
have substituted agrucultural production as the main sources of the peasants" income. 

In 1982, commune and brigade enterprises’ annual per capita productivity was 2,700 yuan, 
far exceeding that in the agricultural sector. The large sum of capital needed for 
agricultural modernization also depends to a large extent on commune and brigade 
enterprises. 


In 1984 and 1985, commune and brigade enterprises must continue to develop in the course 
of readjustment, but guidance for them should be planned more effectively so that their 
readjustment can be accomplished and a new situation can be created for them. 


Ill. Strengthen Planned Guidance and Link It With Market Regulation To Promote Sound 
Development of Commune and Brigade Enterprises 


The industrial output value of commune and brigade enterprises makes up three quarters of 
the total output value of these commune and brigade enterprises. The development of 
commune and brigade industry somewhat conflicts with state-run enterprises. However, 
from an overall point of view, “they tend to contend with each other sometimes, while on 
other occasions, they supplement each other. On the whole, they supplement each other 
mre than they contend with each other." By developing commune and brigade industry, we 
will be able to make both industries advance even more rapidly in the course of 
competition. We will gradually achieve a rational distribution of industry with all the 
large, medium-sized and small industries throughout the country and high, medium and low 
technologies integrated as one and with various cities and villages bringing their own 
superiority into full play and coordinating with each other in promoting their own 
development. In this way we will receive benefits of the macro-economy. 


Efforts must be made to strengthen our guidance in a planned manner over commune and 
brigade enterprises and help them rationally utilize the local natural and technical 
resources, bring their own superiority into full play, guard against environmental 
pollution, and prevent the natural resources from being destroyed. Now, the commune 
and brigade enterprises invest several billion yuan of funds in capital construction 
every year. The various planning departments of the state must strengthen their 
guidance and help these enterprises coordinate their development with the state-run 
industry and work hard to avoid contending with each other for raw material and electric 
power. Presently, the commune and brigade enterprises mainly rely on market regulation 
for their production and sale of their products. However, there is a possibility to 
gradually increase the ratio of those products which are either directly or indirectly 
brought into line with the national economic plan, especially those which are indirectly 
brought into line with the national economic plan. First, some important products of 
commune and brigade industry have been turned out on the basis of state assignments 

or requirements. They should be included in the national economic plan. Whichever 

level makes the production assignments or requests the production should include such 
production in the plan at its own level. Second, it is necessary to encourage the 
commune and brigade industry to coordinate production with state-run industry, such as 
the production of parts and accessories, the preliminary processing of products, and so 
on. 
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In the process of turning out new-type products to replace the old, state-run industry 
should be encouraged to pass certain production jobs on to the commune and brigade 
industry. State-run commercial and foreign trade departments are encouraged to place 
direct orders with the commune and brigade enterprises for the production or processing 
of products. All the products turned out in the aforementioned forms should be in- 
directly included into the state plan through contracts. Third, it is essential to 
organize commune and brigade enterprises to coordinate with all departments for market- 
ing anc selling their products. Most of their products may also be indirectly included 
in the state plan through the form of contracts or made to dovetail with che state 
plan. Fourth, commune, brigade, and state enterprises have run industry jointly with 
the state supplying equipment and technology and the communes and brigades supplying 
factory buildings and manpower. We have already attained some successes in this regard. 
This practice should be vigorously encouraged, because it will not only save state in- 
vestments, but also make it easier to bring the commune and brigade industry inte the 
orbit of the national plan. 


The commune and brigade enterprises should make their own arrangements on the basis of 
the changes in supply and market demand for the production of other products, the pro- 
curement of raw material, and the marketing and sale of their products. 


At the same time, efforts must be made to strengthen mianagement through industrial and 
commercial administrative work over such enterprises and regulate their activities with 
economic levers such as credit, taxation, and pricing. While doing a good job in 
strengthening economic guidance and administration work, it is essential to correct 
unhealthy practices in a down-to-earth manner and step up our efforts in carrying out 
education in close connection with the party rectification drive. 


IV. Continue To Make Readjustments, Give Priority To Developing Food and Fodder 
Industry as Well as Building Material, Construction and Energy Industries 


In recent years, initial results have been attained in readjusting commune and brigade 
enterprises. The trade structure and product mix have gradually become more rational. 
From now on, it is necessary to guide commune and brigade enterprises to continue 
readjusting themselves so that they will meet the needs in promoting the national 
economy, and integrate themselves with the development of diversified economy in the 
countryside, particularly with the management of specialized households, and provide 
such households with all types of services before and after they turn out their products. 


The principle of selecting the best run enterprises should be strictly followed, but 
state-owned industries and commune and brigade industries should be treated equally 
without discrimination. Commune and brigade industries, whose products are readily 
marketable and up to quality standards, should be issued production permits just the 
same. The mining industries should divide the resources rationally according to 
relevant provisions. 


In the country as a whole, after the readjustment of the commune and brigade enterprises, 
the farm and sideline products processing industries, particularly the food industry, 
building materials industry, construction industry, and, even more importantly, the 
energy industry, should be developed more rapidly. 


In our country at present, the output value of processing industries using farm and 
sideline products as raw materials is only some 80 percent of the agricultural output 
value, far below the standard in the developed countries (220 percent to 250 percent). 
At present, of the people's food items in both urban and rural areas, only 32 percent 
are industrially processed, and only 10 percent of animal feed is processed and mixed. 
Both have great potentials for development. 
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The development of the feed industry is to provide a necessary preproduction service for 
the masses of peasants, particularly the specialized breeding households. At the same 
time, it can make rational use of tens of billions of jin of bean cakes and dregs of 
rice and put an end to the tremendous waste in using up to 10 billion jin of rice to feed 
hogs; and it can shorten the cycle of animal and poultry raising and greatly increase 
the economic returns of the breeding industry. The processing and production of mixed 
feed by commune and brigade enterprises is most economical and reasonable as they are 
close to raw materials and markets. It is necessary to strictly enforce the policy of 
returning bean cakes and rice dregs to the rural areas and to take a considerable 

part of the state funds for supporting the feed industry to help communes and brigades 
develop their feed industry more rapidly. 


There is an increasingly higher demand for quality in rural housing construction. The 
managing departments of commune and brigade enterprises should gradually build up the 
ranks of designers, organize the production, transport, and supply of building materials 
including prefabricated components, and pay attention to the expanding and training of 
the construction force, so that the construction trade will become a complete system 
producing better results. The Gaogou Commune Construction and Building Materials Com- 
pany, in Lianshui County, Jiangsu Province, undertakes the supply and transportation of 
building materials and the construction of houses for peasants, solving many problems 
for them. It is very popular and produces greatly increased economic results. The 
experience can be popularized. 


The energy shortage is the main factor resisting the development of commune and brigade 
enterprises. Wherever conditions permit, vigorous efforts should be made to develop 
small hydroelectric stations, small coal mines, and other energy industries. It is 
necessary to save energy in every possible way. The experience of commune and brigade 
enterprises, which go into operation at night when the power load is lowest, should be 
popularized. In places where the energy shortage is particularly severe, small iron, 
aluminun, calcium carbide, and other plants, which consume an excessive amount of energy, 
should be given a time limit to switch to other lines of production. 


At present, the commune and brigade machine-building industries possess 420,000 cutting 
machines and 120,000 sets of forging equipment, which, though mostly very obsolete, 

still have a considerably large productive capacity. The machine-building industry is 
more than meeting demands. In the past few years, quite a number of commune and brigade 
machine industries have switched to producing small agricultural machines and implements, 
farm machine fittings, small equipment for commune and brigade enterprises, hardware for 
daily use or to produce parts and auxiliary equipment for large industries. Readjustment 
can continue in this direction in the future to serve agriculture and to play a coordina- 
ting and supplementary role for large industries. 


In the course of readjustment, joint operations, on the basis of voluntary participation 
and mutual benefit, should be encouraged. In running an industry, consideration must be 
given to such conditions as resources, energy, trensport, water supply, technology, 
labor, funds, and so forth. The production of some goods (such as sheet glass) will not 
be very economical unless done so on a rather large scale, and it will be difficult for 
coal mines to ensure safety unless they are large enough. So they must all be 
encouraged to become joint operations. Not only can communes and brigades engage in 
joint ventures with other communes and brigades, but they can do so with state enter- 
prises, supply and marketing cooperatives, and enterprises jointly owned by commune mem- 
bers and small family industries. Joint ventures can be formed without restriction by 
trades and administrative divisions as long as they are economical and rational and 
based on voluntary participation and mutual benefit. 
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The distribution of rural industries should be suited to local conditions. Some should 
be scattered, while others should be concentrated in towns, and all should be appropri- 
ately located to save investments in energy, transport, warehousing, water supply, waste 
disposal, and other fields. Some production projects should be undertaken by family 
factories. This not only suits the situation in our country, where the peasants would 
not readily give up their practice of farming some small plots, but can also save a large 
amount of investment. For this reason, it should be promoted with all-out efforts. 


In making readjustments, great efforts should be made to ensure environmental protection 
and safety in production. Serious problems of environmental contamination should be 
corrected within a prescribed period. Where safety is not assured, corrective steps 
should be taken before a present deadline. 


The development of commune and brigade enterprises is quite uneven at present, and in 
some localities a good foundation is lacking for such enterprises. In the course of 
readjustment, it is necessary to have advanced areas help backward areas on the prin- 
ciple of mutual benefit and to use supporting funds in a proper way to speed up the 
development of these enterprises. 


Vv. Trv To Consolidate the Existing Commune and Brigade Enterprises in Another 2 Years 


We have been doing the work of consolidating commune and brigade enterprises for 2 years. 
About one-half of the enterprises have been or are being consolidated. Enterprises must 
grasp their own consolidation to raise their quality and ensure fairly good economic 
results if they are to exist and develop. We should try to have all existing commune 
and brigade enterprises consolidated by 1985. In consolidating commune and brigade 
enterprises, attention should be paid to their special characteristics. In no way should 
the method for consolidating state-owned enterprises be copied totally and mechanically. 


It is necessary to conscientiously strengthen democratic management. Organs of power 
that represent either commune members at large or all agricultural cooperatives should 

be established so that the commune and brigade enterprises will really be enterprises 

of all commune members. In the meantime, the system of representative meetings or 
congresses of staff members and workers should be established and improved so that the 
staff members and workers, as well as the commune members, will become the masters of the 
enterprises. In consolidating and building leading bodies, it is imperative to give 

full play to democracy by letting commune members, and enterprise staff members and 
workers, select enterprise leaders. 


In addition, it is necessary to establish and perfect the various economic responsibility 
systems. Relatively large enterprises should let their staff members and workers do cer- 
tain jobs on a collective contract basis and implement the system of manager (plant 
director) responsibility. Remuneration paid to the managers and rural cadres who lead 
the work of enterprises should be calculated on the basis of the enterprises’ operating 
results. 


Service or repair facilities that are suited for decentralized management may be rented 
to individuals. In doing this, however, it is imperative to strictly guard against any 
practice that may turn the collective enterprise into a private enterprise, and to 
oppose such things as a few people using their power to seek personal gain or to cut 
contract prices. 
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As for the tasks of improving operations and management, evaluating the work of staff 
members and workers, consolidating financial work, guarding against embezzlement and 
waste, and correcting unhealthy practices, it is imperative to mobilize commune members, 
and enterprise staff members and workers to do these tasks in a serious way, and there 
should be no perfunctoriness. 


VI. Actively Make Technological Advances 


Commune and brigade enterprises should not arbitrarily seek advanced equipment and tech- 
nology without considering their actual conditions, nor should they be content with their 
backwardness in technology and refuse to advance. They should adopt “suitable technolo- 
gies" on the basis of their respective salient features. 


When commune and brigade enterprises are requesting the replacement of very old equip- 
ment, the rate of depreciation on such fixed assets may be raised appropriately. With 
regard to the use of the after-tax profits of commune and brigade enterprises in the 
years to come, priority should generally be given to technological transformation. 


More efforts should be made to strengthen the building of the technical force in order 

to quickly change the situation of the lack of technical personnel for commune and 
brigade enterprises. First, it is suggested that the education department include the 
commune and brigade enterprises’ requirements for personnel in the plan for developing 
vocational education and gradually establish professional schools for training staff mem- 
bers and workers. Second, it is requested that each year the state assign some univer- 
sity and college graduates to commune and brigade enterprises. Commune and brigade 
enterprises may also select some of their personnel for training in universities and col- 
leges, and after graduation their jobs will be assigned by their respective enterprises. 
Third, commune and brigade enterprises should be allowed to give proper titles to their 
technical personnel by referring to the criteria promulgated by the state. The enter- 
prises will award certificates to them and give them the treatment they deserve. The 
purpose of this is to encourage the staff members and workers to become competent per- 
sonnel through self-study. 


In the past two years, the commune and brigade enterprises in some localities have 
invited scientists and technicians from various scientific research departments, col- 
leges, and institutions of higher learning, and designing departments to work as their 
advisers, assume the task of manufacturing new products on a trial basis, and apply the 
results for scientific research in production. This practice has helped the enterprises 
acquire many new techniques and turn out many new products. This has not only quickened 
the pace in turning science and technology into an actual productive force and closely 
linked scientific research with production, but has also solved the problem of weak tech- 
nical forces in commune and brigade enterprises. Efforts must be made to earnestly sum 
up and propagate our experience in this respect. 


VII. Several Issues of Policy With Regard to Commune and Brigade Enterprises 


A. Following the development of the rural economy and the increases in farm and side- 
line products, from now on, we must gradually let commune and brigade enterprises assume 
the task of processing on the spot even more farm and sideline products that are more 
suited to local processing in the countryside on the basis of the 1981 State Council 
instruction. “In places where state-run enterprises have extra capabilities to process 
products, communes and brigades should not run enterprises of the same category or fur- 
ther expand their processing capabilities. On the basis of rational economic principles, 
processing enterprises under the system of collective ownership should be given assist- 
ance to process products from farm and sideline produce and raw materials that are suited 


for processing in the countryside.” 
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We must continue to ensure the supply of raw materials needed by the original processing 
industry in large and medium-sized cities, including the raw materials needed by 
expanded processing capabilities due to technical progress. In addition, we must no 
longer expand processing capabilities in large and medium-sized cities, in general. 


When the commune and brigade builders are capable of assuming the task of doing construc- 
tion work in cities and there is such a need there, they may enter the cities and carry 
out construction work with the approval of the city people's government concerned. 


B. Planning, supply, financial, banking, and communications departments at all levels 
should let the commune and brigade enterprises open accounts and give them guidance 
and support. 


In formulating plans for developing the national economy, it is suggested that the 
products alloted by the state and those produced according to state assignments be 
included in the mandatory planning, and views for guiding the way for productive forces 
and making arrangements for developing capital construction be expressed. For those 
enterprises jointly operated by commune members, their output figures must be compiled, 
and actions must be taken to give them guidance. 


In cases where products are under the control of the administrative departments of the 
commune and brigade enterprises, the materials subject to the unified control and dis- 
tribution of the state for planned supply should be distributed by the administrative 
departments of the commune and brigade enterprises. In cases where products are 
directly brought into line with the plans at various levels, the materials needed and 
subject to unified control and distribution should be supplied by the supply depart- 
ments at various levels. From now on, it is necessary to gradually expand the scope of 
planned supply whenever there is such a need and it is possible to do so. 


Communes and brigades must be supported with funds to turn out more products that are in 
short supply and are badly needed by the state, such as coal and electric power. As 
for bricks, tiles, sand, and gravel, we must adhere to the principle of obtaining them 
locally and avoid ordering them from distant regiouws via railway or long-distance means 
of transportation. Other products, such as coal and lumber, which the commune and 
brigade enterprises are permitted to handle should not be allowed to leave a particular 
locality via railway unless such shipment is approved by the relevant administrative 
depar=ment concerned. The administrative departments of the commune and brigade enter- 
prises must directly file an application for the approval of their plans to ship out 
other products. The transportation department concerned will then make the necessary 
overall arrangements to facilitate the shipments. 


C. A good job should be done in putting products under the management of the various 
departments concerned. 


The work of commune and brigade enterprises involves numerous trades, which concern 
different production departments. Measures should be worked out for putting them under 
the management of the departments concerned. Since commune and brigade enterprises are 
a form of the socialist collective-ownership economy, when putting them under the 
management of the departments concerned, we should ensure that their ownership of 
property and power of decision on production operations, sales of products, and dis- 
tribution of profits are not infringed upon, and that their relationship with commune 
and brigade enterprise administrative departments is not changed. However, commune and 
brigade enterprises should obey the unified arrangements made by the production depart- 
ments concerned with respect to production development plans, product-quality standards, 
and technical methods for testing product quality, the requirements of production 
technology, production safety, and environmental protection. 
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It is imperative to earnestly implement the regulations issued by the State Council in 
1979 stipulating that: “The administrative departments for commune and brigade enter- 
prises should put small and medium-sized farm implements, building materials, and 
processed farm and sideline products made by these enterprises under the management of 
the production departments concerned." In addition to the above-mentioned products, 
the people's governments at various levels should decide, within their functions and 
powers, what else may be put under the management of the production departments 
concerned. 


D. The scope of operations of supply and marketing enterprises run by communes and 
brigades should be defined. 


Since 1979, most communes have esteblished trade warehouses, supply and marketing agents, 
and other similar commercial organizations. By the end of 1982, there were more than 
2,300 supply and marketing corporations among the commune and brigade enterprises at 

the provincial, prefectural, and county levels. The supply and marketing departments 

of commune and brigade enterprises should be asked to attend the various meetings on 

the interflow of materials and ordering goods held throughout the country so that the 
state-owned enterprises, and commune and brigade enterprises, can supply each other's 
needs. This will also make the operaticns of commune and brigade enterprises as 
commensurate as possible with the state plan. 


E. On the control of prices. 


Commune and brigade enterprises should strictly implement the state price policy and put 
themselves under the control and supervision of price-control departments. Farm products 
may be purchased and sold at negotiated prices if the regulations permit such products 

to be purchased and sold that way. Products made with state-provided raw materials, 
semifinished products, or fuels should be sold at state-set prices. As for those 
products made with raw materials, semifinished products, or fuels that the enterprises 
obtained at negotiated prices, they may be sold at a price that corresponds with their 
production costs or at a floating price within certain limits. 


F. Funds for supporting commune and brigade enterprises should be set up step by step. 


There are two sources of such supporting funds. As one source, commune and brigade 
enterprises may take 1 percent out of their after-tax profits to be used by the 
administrative departmente for commune and brigade enterprises. The other source of 
funding is the assistance the financial department has allocated for developing com- 
mune and brigade enterprises, such funds to be distributed through consultations between 
the local financial departments at various levels and the administrative departments 
for commune and brigade enterprises. The supporting funds are not gratuitous. There 
is a deadline for using such funds, and when this time period expires, the unused funds 
should be returned so that they can be used over again on a constant, revolving basis. 
Accounts of enterpise funds and financial assistance funds should be kept by the 
administrative departments for commune and brigade enterprises and by the financial 
departments concerned respectively. 


G. On the question of tax revenues. 


Beginning in 1984, commune and brigade enterprises are generally subject to an eight- 
grade, progressive tax rate. In the past, a sizable portion of the profits earned by 
commune and brigade enterprises was used to support agriculture and public welfare 
projects, in addition to the technical transformationof the enterprises themselves and 
the expansion of reproduction. In view of this and to avoid hampering their necessary 
disbursements and normal development, the tax on some commune and brigade enterprises 
may be reduced or remitted, as appropriate, if they have difficulties. 
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The people's governments at the county level should decide on such tax reductions and 
remissions according to the guidelines stipulated in the state tax law. 


VIII. The Economic System Comprising Commune, Brigade Enterprises After Separating 
Government Administration From Commune Management 


Commune and brigade enterprises are enterprises run by communes and brigades. They are 
enterprises collectively owned by the commune members of the entire commune and brigade. 
After government administration is separated from commune management, the system of 
ownership should not be changed. If a commune or a brigade begins to run an enter- 
prise and it was originally made a rule that it will not pay various basic accounting 
units (production teams) for the labor and supplies apportioned, there will be no need 
to pay such labor and supplies now. Some communes and production brigades now make a 
rule that the labor and supplies provided by the production teams must be paid and the 
unpaid portion be turned into the production teams’ shares in the commune or brigade 
enterprise. That practice is permissible. However, the shares will only belong to the 
production teams, not to individual commune members. Dividends will be paid on the 
shares, but shares themselves cannot be withdrawn so as not to affect the normal opera- 
tion of the enterprise. 


From na on, the level-by-level transition of the system of ownership will no longer be 
carried out, but the commune and brigade enterprises will need to support agriculture 
and promote modernization in agriculture. Many localities have used the method of com- 
mune member households assuming shares, of investing some funds with little manpower or 
of investing some manpower with little funds, to develop new commune and brigade enter- 
prises. Those who have shares in the enterprises draw dividends from their shares and 
get paid for their labor. That method has been welcomed by the masses. We may continue 
to popularize it. 


After government administration is separated from commune management, the original pro- 
duction brigades will, in general, set up organizations such as agricultural or economic 
cooperatives so as to put the brigade enterprises under the jurisdiction of those organ- 
izations. Except for those where no enterprises have been set up, the original communes 
may also set up the necessary combined economic organizations so as to put the commune 
enterprises under the jurisdiction of those organizations. 


In view of the fact that communes and production brigades will gradually become town and 
village cooperative economic organizations, many enterprises of a cooperative nature 
jointly run by some households or by households in different areas as well as many 
jointly operated and individual enterprises, have emerged in recent years. Such enter- 
prises will tend to gradually congregate in small market towns. Therefore, the term 
“commune and brigade enterprises” used in the past can no longer reflect the newly deve- 
loping situation of the enterprises of this category. It is suggested that such enter- 
prises be called “village and town enterprises.” The names of administrative organs at 
all levels should also be duly changed. 


After government administration is separated from commune management. the town govern- 
ment may levy taxes to raise funds for public welfare. It is suggested that specific 
measures be worked out by the Ministry of Finance. 


It is suggested that large brigade industrial and sideline enterprises and large enter- 
prises jointly operated by commune members be placed under the jurisdiction of the 
administrative bureaus of commune and brigade enterprises at all levels. 
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We may give positive guidance to those enterprises jointly operated by commune members 
and guide them toward cooperative economic development, if we are unable to determine 
whether they are of a cooperative economic nature. We must not discriminate against 
them. We may also ask them to spare a part of their profits to support agriculture. 
If they are willing to make some investments in communes and brigades, we should wel- 
come them to do so. However, all this must be remunerative. Action must be taken to 
guard against indiscriminate acquisition or apportionment of resources. 


In some localities, the commune and brigade enterprises have joined efforts to set up 
district or village industrial cooperatives as component parts of the combined economic 
organizations comprising agricultural, industrial, and commercial enterprises. Some of 
them have also set up industrial cooperative associations at and above the county level. 
We should permit them to set up such organizations on an experimental basis. 


In order to help commune and brigade enterprises do a still better job of integrating 
themselves with the entire national economy, it is suggested that the economic commis- 
sions at all levels strengthen their regular guidance over the work concerning commune 
and brigade enterprises. 


GUANGMING RIBAO ON WESTERNIZATION MOVEMENT 


HK170226 BEIJING GUANGMING RIBAO in Chinese 7 Mar 84 p 3 


[Article by Zheng Zemin: "We Must Correctly Study the History of the Westernization 
Movement” } 


[Text] Abstract: The Westernization movement originated from the line of compromise 

and surrender of the Westernization group, and was created with the purpose of meeting 
the needs of the Western capitalist countries. Its aim was to suppress peasant uprisings 
and to consolidate the rule of the fuedal Qing Dynasty. The purpose of the Westerniza- 
tion group in running a modern military industry and civil enterprises of industry, 
mines, and communications, was not to develop capitalism. Hence, they should not be 
regarded as a progressive force in the modern history of China. The Westernization 
movement, the reform movement of 1898, and the revolution of 1911 have not come down 

in one continuous line. Therefore, the theory cannot be established that "the Western- 
ization movement, the modernization movement, and the revolution of 1911" represent the 
progressive trends in the modern history of China. In their articles, the Westernization 
movement is affirmed as a progressive movement. It is regarded by them as being “in 

line with the trends of history," and “it reflected an irrevocable trend of social 
progress in China, and indirectly demonstrated the great historical role of the peasant 
wars," and so on. I hold that these views are incorrect, and they do not conform to the 
historical reality of modern China. 


I 


After the Opium War of 1840, China was gradually reduced to a semicolonial, semifeudal 
society. The primary task faced by the Chinese people was to radically wage a revolu- 
tionary struggle against imperialism and feudalism, and to change China's semicolonial 
and semifeudal status. However, without independence and democracy, it would be entirely 
impossible to establish a strong, rich, and industrialized country. 
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Just as Comrade Mao Zedong stated: “In semicolonial, semifeudal, and divided China, 
many people have for years dreamed cf developing industry, building up a national 
defense, and bringing a sense of well-being to the people and prosperity and power 
to the nation, but all their dreams have been shattered." ("Selected Works of Mao 
Zedong," Vol 3, p 981) The correct evaluation of the Westernization movement cannot 
depart from this major premise. 


From the 1860's to the 1890's, the aim of the Westernization movement, which was 
initiated by a part of the landlord class elements in power in the Qing Dynasty, was 
to join forces with Western capitalism in a bid to cruelly suppress the rebellious 
peasant masses. They set up the military industry and other related industries, 

and founded army and naval forces armed with new weapons. Their goal was to consoli- 
date and strengthen the feudal and dictatorial power of the Qing Dynasty and, in 
particular, to suppress the rebellious peasants. In their memorial to the emperor, 
Yixin and others said: "In the current situation, the most dangerous enemy is the 
Taiping rebels...therefore, wiping out the Taiping army should be our primary objective." 
("Barbarian Affairs in the Reign of Xian Feng," Vol 71, p 18) This clearly reflected 
their fundamental objective. As a matter of fact, the surge of the government-run 
military industries, such as the Anqing weapons factory set up by Zeng Guofan, and 
the artillery factories in Suzhou and Shanghai, established by Li Hongzhang, was for 
suppressing the Taiping army domestically. After the year 1864, when the Qing army 
occupied Nanjing, nearly 10 more years were devoted to the cruel internal war so as 
to suppress the insurgent people. Because the Qing rulers suppressed the revolution 
of the people with the assistance of the foreign aggressive power, consequently they 
dared not act against the will of the imperial forces. Zeng Guofan, Li Hongzhang, and 
others actively advocated the policy of maintaining "peace between China and foreign 
powers" and “conciliation with foreigners" on the basis of the existing treaties, which 
gradually developed into a line of compromise and capitulation toward foreign rations. 


The Westernization movement was initiated in answer to the wishes of the Western 
colonialists and for the purpose of suppressing the insurgent peasants. It did not 
reflect the trend of social progress in China, nor did it manifest the historical 
role of the peasant wars. The peasant war of the Taiping Heavenly Kingdom took place 
at a time when China was reduced to the initial stage of a semicolonial and semifeudal 
society, which was the result of the aggravating internal-external contradictions 
following the invasion by foreign capitalist forces. Despite its failure as a result 
of the combined suppression by the reactionary forces, both at home and abroad, it 
nevertheless hit hard at the ruling forces of the Qing Dynasty, in addition to dealing 
a blow to the foreign capitalist forces. It has written a glorious chapter in the 
history of the Chinese people in their struggle against imperialism and feudalism. 
Under modern historical conditions, the struggle of the peasants against feudalism 
also paved the way for developing capitalism. The hope of developing civilian 
capitalism, asexpressed in the "New Guide to Government" set forth at the later stage 
of Taiping Heavenly Kingdom, reflected this objective trend. The Weeternization 
group carried out extensive and brutal slaughter on the insurgent peasants, resulting 
in “innumerable bodies floating on the Qin He, Huai He, and Chang Jiang." Li 
Hongzhang and his brothers, 6 in number, used the opportunity of suppressing the 
peasant uprisings to procure aboyt 100,000 mu of land for each of them in Hefei, 
Anhui Province. The Westernization group rose in power as a result of the 
suppression of the Taiping Heavenly Kingdom, highly evaluated by the foreign 
aggressors and the top rulers of the Qing Dynasty, and they had considerable power, 
which was used to promote the "Westernization™ in an attempt to maintain the semi- 
colonial and semifeudal rule. This role was diametrically opposite to the historical 
role of the peasant wars. 
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The vague wish of developing civilian capitalism expressed by the insurgent peasants 
could not possibly be realized because of the suppression. Therefore, the view that the 
Westernization movement "indirectly reflected the great role of the peasant wars" is not 
in conformity with historical reality. 


II 


The Westernization group imported some Western technology, set up modern military in- 
dustries, and developed a batch of modern enterprises of industry, mining, and commun- 
ications for civilian use. The purpose was to maintain and consolidate the feudal rule 
and not to develop capitalism. For example, military industries, such as Jiangnan 
machine-building works, Jinling machine-building works, Tianjin machinery factory, and 
Fuzhou dockyard. These key enterprises in the early military industries of China produc- 
ed some of the guns, artillery, ammunition, and military ships. Regarding the manage- 
ment and other things, there was a high degree of feudalism. As a result, the quality 
of the products of these enterprises was poor and the cost was high. Even the famous 
Jiangnan machine-building works, expenditures of which averaged more than 700,000 taels 
per year, produced only 1,900 rifles per year. Because of the great dependence on 
foreign nations for the supply pf technology and the means of production, this type of 
industry could not possibly be developed into an independent national industry. 


After the 1870's, because the Westernization officials encountered a series of diffi- 
culties in running their military industries, they had to set up other related indus- 
tries as complementary measures. These included China Merchants Steamship Navigation 
Company, Shanghai Machine-Weaving Textile Factory, Hanyang Iron Works, and others. 
Although these enterprises had considerable capitalist characteristics in their manu- 
facture of commodities and cost accounting, their operation results were rather poor 

due to manipulation by the Westernization officials and the feudal methods of manage- 
ment, as originally applied in operating the military industries. The Hanyang Iron 

Works set up by the Westernization official Zhang Zhidong was a very typical example. 
The cost for this factory was more than 5.60 million taels of silver, but the funds 

used to import machines and equipment from the West and for installation totaled only 

a little more than 2 million taels, and “the rest was all expenditures not in the 
regular account, which did not benefit the enterprise in the least." (Xu Ke: "Un- 
official Manuscripts of the Oing Dynasty") The two converters purchased from Britain 

at a high price were not suitable, and only the quality of the steel turned out by a 
small open-hearth furnace was quite satisfactory. After its establishment, the works 
suffered from poor production and marketing, and gradually became a burden and sustained 
losses. Originally, Zhang Zhidong intended to sell it to foreigr concerns, but thought 
better of it for fear of providing a pretext for other officials to hit at his career. 
Consequently, in 1896, the works was transferred to Sheng Xuanhuai to manage. Later, 
this enterprise became the object for effecting an invasion of the capital and for con- 
tention among some countries, such as Japan, Germany, and Belgium. At that time, found- 
ing such a large works was indeed a “magnificent act,” but unfortunately, this act 
rapidly met with failure as a result of feudal management. Later, Li Hongzhang propos- 
ed a type of “government-supervised and merchant-managed”" enterprise, which were aimed 
at controlling and utilizing private capital to serve the feudal rule. At the same time, 
they used the old feudal custom and style to run these new enterprises, and as a result, 
these enterprises inevitably ended in decline and bankruptcy. 


In the twenty or thirty years before the 1890's, when foreign capital had not succeeded 
in obtaining the right to make direct investment in China to set up factories, certain 

prerequisites already existed in China for developing national industries in terms of 

capital and technology, which should have been a good opportunity for China to develop 

capitalism. 
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However, the power of developing modern enterprises fell into the hands of the bureau- 
cratic Westernization group. As a result, part of the private capital was annexed into 
the bureaucratic capital, or became subsidiaries to the foreign capital; and another 
part of the private capital was entirely consumed as a result of bad economic manage- 
ment, corruption, and waste. Most of the “government-supervised and merchant-managed" 
enterprises sustained losses or went bankrupt due to the feudal and corrupt management 
of the Westernization officials. Thus, people with private capital were reluctant to 
make any more investment, and they were disillusioned about the Westernization movement. 
They would rather deposit their funds in foreign banks or use their capital to be minor 
partners in foreign corporations than face the hazards arising from investment in 
national industries. The control and obstruction of the Westernization officials made 
China miss a favorable opportunity for developing national capitalism. 


In short, it is not appropriate to simply regard those persons or groups who built up 
modern enterprises as progressive forces in the modern history of China, and neither is 
it proper to euvlogize the Westernization group simply because they had established tens 
of enterprises. Of course, the imperialist forces and the Westernization officials 
could build some enterprises, but the way of operating the enterprises as persistently 
practiced by them was in association with the semicolonial and semifeudal status. Be- 
cause the Westernization group adopted the stand of the feudal landlord class and relied 
on the feudal relations of production, most of their enterprises ended in failure. On 
the other hand, it should be noted that the Westernization movement objectively provided 
some convenient conditions for the development of capitalism in China, which played a 
certain stimulating and motivating role. For example, since the Oing Government raised 
funds by issuing shares in the name of “supervision by government and management by 
merchants,” they could hardly prohibit the private capital from setting up modern enter- 
prises, especially enterprises in fields which were but weakly controlled by the Western- 
ization officials. The number of workers was increased as a result of the operations at 
the enterprises, which expanded the ranks of the Chinese proletariat to a certain degree. 
In addition, some talented people were trained who had a tetter understanding of affairs 
in foreign countries and had a certain degree of knowledge of modern science and tech- 
nology, thus facilitating the introduction into China of the capitalist ideology of the 
West. All this objectively played a certain role in transforming China's backward and 
feudal economy and in promoting the adoption of a modern mode of production in China. 
And it is not necessary nor proper for us to deny these functions. However, all these 
functions do not change the essence of the Westernization movement, and it is inapprop- 
riate to overestimate the role of the Westernization movement, and to affirm it to be 

a progressive force or a progressive movement, or the advent of a progressive trend in 
modern history. 


111 


The Westernization group, with Yixin, Zeng Guofan, and Li Hongzhang as its chief repre- 
sentatives, was placed in high-ranking positions under the rule of Empress Dowager Cixi 
of the Qing Dynasty. They were high-ranking officials with real power in their hands, 
and they were not progressive reformists. The Westernization members were different 
from the diehards, in that the former accepted some new things from abroad. However, 
when the feudal rulers were taken as a whole, they, just as the diehards, were inter- 
ested in maintaining the political and economic systems of the feudal society. They 
were the product under the historical condition that the feudal landlord class increas- 
ingly became a pillar of the imperialists dominating China. They were closely associa- 
ted with the compradore class, and at the same time formed an integral part of the 
feudal landlord class. They grasped the real power in running the modern military in- 
dustries and other related industries on behalf of the Oing Gavernment, possessed mili- 
tary power, were responsible for negotiations with foreign nations, and obtained the 
support of the capitalist, imperialist powers. 
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The Westernization group colluded with the foreign aggressors, and sold out the sover- 
eignty of the motherland on a large scale. In this respect, they should not be placed on 
the same status as Lin Zexu and Wei Yuan who resolutely resisted any foreign aggression. 
It is impermissible to mistakenly attribute some progressive personages and progressive 
factors in our modern history to the Westernization officials. 


The Westernization officials grabbed and accumulated capital by means of their feudal and 
compradore power. Under the protection of Li Hongzhang, Sheng Xuanhuai and others mani- 
pulated and held a considerable number of modern enterprises initiated by the Westerni- 
zation group, such as the China Merchants Steamship Navigation Company, Hanvang Iron 
Works, and so on, which gradually became China's bureaucratic capital at an early stage. 
This was a special product of old China under the semicolonial and semifeudal society, 
and was a lopsided capitalism nurtured by foreign capital imperialism in conjunction with 
Chinese feudalism. It oppressed and swallowed the national capital uninterruptedly, and 
created additional difficulties for the development of national industry in China. They 
not only cannot be regarded as the representatives of the national bourgeoisie, but 
should be treated as an opposing element. Historical facts have proved that the reac- 
tionary political and military line pursued by the chieftains of the Westernization 
group, Li Hongzhang and his ilk, was later inherited and developed by Yuan Shikai, the 
chieftain of the Beiyang warlords. The early-stage bureaucratic capital, the communica- 
tions system of the Beiyang financial magnates, and the bureaucratic capital of the four 
big families of the KMT all came down in one continuous line. All of them were the 
principal targets of revolution in the period of the Chinese democratic revolution. 


It was an objective tendency for modern China to develop capitalism. But only when the 
development of national capitalism was associated with the struggle for national indepen- 
dence could it fit in with the progressive trends in the modern history of China. During 
the Westernization period, there were already ideologists who advocated the development 
of national capitalism, including Wang Tao, Zheng Guanying, andothers. These persons were in 
effect the forerunners of the modernization movement. Even at the time when the Western- 
ization group was at its peak of power, they already began to use the banner of "reform" 
to put forth economic and political ideas which were opposite to those of the Westerniza- 
tion officials. With regard to the development of industry and commerce, they held that 
it was wrong for the Westernization group to depend on foreign capitalism and practice 
feudal monopoly. They were for allowing and protecting the development of private 
capital, and even upheld that "parliament" be established so as to follow the political 
pattern of the Western bourgeoisie. They held that “in order to practice justice, the 
most important thing is to make the country strong; in order to make the country strong, 
the most important thing is to win the hearts of the people; in order to win the hearts 
of the people, the most important thing is to understand the views of the lower levels; 
and in order to understand the views of the lower levels, the most important thing is to 
set up the parliament." (Zheng Guangying: "Warnings Served in Times of Peace and 
Prosperity -- on Parliament") As a matter of fact, they opposed the feudal and bureau- 
cratic Westernization group on some fundamental questions, and called, though weakly, 

for the birth of a capitalist class out of the feudal class. The advanced ideology of 
these people should not be attribute to the merits of the chief of the Westernization 
group, Li Hongzhang. 


The national bourgeoisie was : newly emerging force in Chinese society at that time. 
After all, they were striving to develop capitalism independently. The reformist move- 
ment and the revolutionary movement developed on this basis were in an opposite position 
to the feudal and bureaucratic Westernization group. Even though the Chinese national 
bourgeoisie had not accomplished the task of setting up an independent capitalist state, 
they succeeded in starting an anti-imperialist, antifeudal democratic revolution on a 
relatively comprehensive scale, and opened up broad prospects for the modern history of 
China. 
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Historical facts have proved that the Westernization movement, the reform movement of 
1898, and the 1911 Chinese revolution cannot be traced to the same origin. In fact, the 
former was opposite to the latter two. For example, a sharp contrast was manifested 
concerning the questions of loving the motherland and exercising civil rights. After the 
Sino-Japanese War of 1894-95, when the chief of the Westernization group Li Hongzhang 
put his signature onto the humiliating “Treaty of Shimonoseki" on behalf of the Qing 
government, the head of the modernization group, Kang Youwei, carried out “presentation 
of memorials to the emperor by riders of public carts” in Beijing, holding high the 
banner of patriotism and opposing the treasonable act of Li Hongzhang and his ilk. It 
was the victory of the modernization group during the political and ideological debate 
and the defeat suffered by the Westernization group which enabled the reform movement of 
1898 to be conducted. This debate involved many questions, centering on the question of 
whether or not the bourgeoisie s! uld participate in the political power, and a system 
of constitutional monarchy should be practiced so as to replace the system of absolute 
monarchy upheld by one class, the landlord class. When the Empress Dowager Cixi started 
the coup d'etat of 1898, the leaders of the modernization group were in danger of being 
executed, and consequently they sought refuge abroad. The modernization fighters like 
Tan Sitong sacrificed their lives for the country, while the Westernization officials 
procured greater power in the court and became the mainstay of the tottering reactionary 
rule of the Qing Dynasty. 


The Chinese bourgeois revolutionaries headed by Sun Yat-sen, after they embarked on the 
road of revolution, put forward the slogan of "invigorating China" and resolutely opposed 
the “court dominated by foreigners." They fought against and pledged to overthrow the 
Qing government which was desperately supported by the Westernization group and its 
successors. They vigorously popularized the concept of “civil rights," and were bent on 
overthrowing the feudal, despotic system and establishing a democratic republic. This 
was diametrically opposite to the obstinate stand of the Westernization group in selling 
out the motherland, bringing in barbarians, lauding the monarchial power to the skies, 
and opposing civil rights. 


— — — — — 


OW230819 Beijing XINHUA in English 0707 GMT 23 Mar 84 

[Text] Beijing, March 23 (XINHUA) -- The Second Session of the Sixth National Committee 
of the Chinese People's Political Consultative Conference (CPPCC) will open on May 12 in 
Beijing. 


The announcement came following the National Committee's fourth meeting here this 
morning. 


Yang Jingren, vice-chairman of the CPPCC National Committee, presided over the meeting. 


The meeting will close tomorrow. 
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ANHUI LEADER ADDRESSES TECHNOLOGICAL CONFERENCE 


OW191320 Hefei Anhui Provincial Service in Mandarin 1100 GMT 16 Mar 84 


[Text] The provincial scientific and technological work meeting closed in Hefei on the 
afternoon of 15 March after a 5-day session. Responsible comrades of the provincial CPC 
Committee and government Huang Huang, Yang Haibo, Wang Yuzhao, Wang Guangyu, and Yang 
Jike have called on the participants of the meeting. 


On behalf of the provincial CPC Committee, the deputy secretary of the provincial CPC 
Committee, Yang Haibo, made an important report at the meeting. The deputy secretary of 
the provincial CPC Committee, Yuan Zhen, made an important speech at the meeting on the 
morning of 14 March about the issues related to reforming the scientific research system 
and scientific and technological work management system. (Liu Guangcai), member of the 
Standing Committee of the provincial CPC Committee and chairman of the provincial Science 
and Technology Commission, made a summation speech. 


In his report Comrade Yang Haibo urged the participants to always view the overall situa- 
tion by taking into consideration the general situation of the party and nation, do one's 
own job well, and conscientiously follow the general lines and principles of the central 
authorities in one's work. After he had affirmed the achievements made by the scientists 
and technical workers throughout the province, Yang Haibo pointed out that economic work 
must not slow down, and scientific and technological work must serve economic construc- 
tion. He urged the science and technology commissions at all levels to adopt a strategic 
point of view, advance the reform spirit, properly carry out the central authorities’ 
principles, provide good leadership over scientific and technological work, and conscien- 
tiously implement the policy toward intellectuals in order to create a good atmosphere 
within the whole party of everybody respecting knowledge and those with knowledge. He 
also called on the party committees at all levels to strengthen leadership over scienti- 
fic and technological work and earnestly create a new situation in this field. 


ANHUI CIRCULAR ON REGULARIZING PARTY SCHOOLS 


OW212146 Hefei Anhui Provincial Service in Mandarin 1100 GMT 20 Mar 84 


[Text] The Anhui Provincial CPC Committee recently issued a circular calling on party 
schools at all levels to gradually shift their main task to regular education and strive 
to create a new situation in party schools. In accordance with the demands set by the 
CPC Central Committee, the provincial party committee has decided that Anhui Province 
should strive to raise the educational level of most county party secretaries and magis- 
trates to the college level or above by 1985. 


It has also decided: The province should gradually ensure that cadres who have not been 
trained by party schools generally will not be promoted to principal leading posts of 
party or government organizations. Young cadres who have been promoted to leading posts 
but who have not been trained by party schools must receive makeup party school training 
within 3 or 5 years. 


For this reason, the party school of the provincial party committee has begun to shift 
its main task to regular education and offer such courses as a regular training class, a 
theoretical class, and an advanced sutdy class. 
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Henceforth, party schools of prefectural, city, and county party committees should 
actively create the necessary conditions and lay a good foundation for regular education. 
Party schools that have already had the necessary conditions should take immediate action 
to shift to regular education. Party schools of prefectural and city party committees 
should begin to offer regular education no later than 1986. Party schools of county 
party committees should strive to shift gradually to regular education during the Seventh 
5-Year Plan period. 


JIANGSU LEADER ADDRESSES RECTIFICATION MEETING 


OW222355 Nanjiang Jiangsu Provincial Service in Mandarin 0030 GMT 22 Mar 84 


[Text] The Jiangsu Provincial CPC Committee held its second experience exchange meeting 
on party rectification work in Nanjing yesterday afternoon. At the meeting arrangements 
were made for the organs at the provincial level to shift from the document study stage 
to the comparison and examination stage of party rectification. 


Responsible persons of the party groups in the provincial Personnel Bureau, the provin- 
cial Education Department and the provincial Water Conservancy and Electric Power 
Bureau spoke in succession on preparations and plans for the second stage of party 
rectification. 


The meeting was addressed by Shen Daren, deputy secretary of the Jiangsu Provincial CPC 
Committee. He dealt with how to shift from the first to the second stage of party recti- 
fication, and do a good job in conducting comparison and examination. 


Shen Daren stressed: Conducting comparison and examination is a crucial stage in the 
current party rectification, and will play a decisive role in preventing the entire 

party rectification process from proceeding perfunctorily, and in achieving the expected 
results. Acting in accordance with the Commission for Guiding Party Rectification, we 
must set high standards and strict demands and do a good job in conducting comparison 
and examination. Those who have met the three main criteria set out by the Central 
Commission for Guiding Party Rectification to prevent perfunctoriness in the rectifica- 
tion process, can proceed to the comparison and examination stage. Those who have failed 
to meet the three main criteria should take remedial measures; they should not proceed 
hurriedly to the comparison and examination stage. 


Shen Daren pointed out: It is necessary to clearly understand the guiding idea for 
conducting comparison and examination, correctly conduct criticism and self-criticism, 
proceed from the desire for unity, help those who are criticized, and act in the spirit 
of “learning from past mistakes to avoid future ones and curing the sickness to save the 
patient.” We should take up important questions of principle so that criticism and self- 
criticism will have a strong ideological and political content. [words indistinct] 


On making concrete arrangements, Shen Daren said: The comparison and examination stage 
can be generally divided into four steps. First is the preparation work. The second one 
is comparison and examination by leading bodies and cadres, emphasizing major problems 

in their own departments or units occuring in the course of implementing the party's 
line, principles and policies. The third step is for party members to examine them- 
selves. The last step is to sum up all the previous steps. 
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Shen Daren called for efforts to accelerate simultaneous rectification and correction 
of defects, and to track down the “three types of people” during the comparison and 
examination stage. He briefed the participating comrades on party rectification in 
the Standing Committee of the provincial CPC Committee. 


At the meeting (Wang Luojie), deputy head of the liaison group of the Central Commission 
for Guiding Party Rectification, aired important views on how to shift the party 
rectification work to the comparison and examination stage, how to enthusiastically 
conduct criticism and examination stage, how to enthusiastically conduct criticism 

and self-criticism, and how to promote simultaneous rectification and correction of 
defects. 


Han Peixin, secretary of the Jiangsu Provincial CPC Committee, also spoke at the 
meeting. 


Present were a number of Standing Committee members of the provincial CPC Committee, 
and responsible comrades who are party members and are from organs at the provincial 
level and units directly under the province. 


CHEN GUODONG SPEAKS AT SHANGHAI WORKERS CONGRESS 


OW211241 Shanghai City Service in Mandarin 1100 GMT 20 May 84 


[Text] The first meeting of the first workers congress of the Shanghai Municipal 
Federation of Cooperatives in Production and Service Trades closed on the afternoon 

of 20 March. Chen Guodong, first secretary of the municipal party committee, attended 
and spoke at the meeting. 


Comrade Chen Guodong, meeting with the members of the congress presidium and of the 
federation boards of directors and supervisors, pointed out: The collective economy 
is written into the Constitution. On the premise that the state-run economy is the 
leading force in the national economy, cooperative economics has great superiority 
and broad prospects for development. It may cooperate with industry, agriculture, 
commerce or other sectors in assisting them in installing equipment, manufacturing 
products or developing various kinds of services. To despise the collective economy 
is an outworn concept. In a socialist country there are only differences in the 
divisions of labor. There should be no differences between trades and professions. 
Those who are engaged in the collective economy must break with such outworn 
concepts through an outstanding performance in their work. We believe that any 
trade or profession that contributes to the four modernizations is honorable. 


The representatives to the first workers congress of the municipal Federation of 
Cooperatives in Production and Service Trades examined and approved, after earnest 
discussion, a work report by Zhou Bingkun on behalf of the federation, entitled 
"Strive To Create a New Situation in the Cooperative Economy of Shanghai," as well 
as the articles of the provisional Constitution of the federation. Zhou Bingkun, 
chairman of the municipal Federation of Cooperatives, made a closing speech 
calling on all the cadres and workers of the cooperatives to conscientiously 
implement the guidelines and tasks put forth by the congress, adhere to socialist 
orientation, foster the idea of serving the people, run the cooperative in a 
democratic manner, continue to enliven management and distribution, accelerate the 
training of skilled personnel, heighten the spirit, be determined to carry out 
reform and dare to present new ideas in order to open up new roads for the 
cooperative economy. 
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ZHEJIANG'S WANG FANG ASSISTS IN TREE PLANTING 


OW221141 Hangzhou ZHEJIANG RIBAO in Chinese 14 Mar 84 p 1 


[Text] Wang Fang, secretary of the Zhejiang Provincial CPC Committee, who had been 
conducting investigation and study in Lishui Prefecture, joined a tree-planting 
activity at the new Qingyuvan bus station, together with Secretary Zhang Lingeng of the 
Lishui prefectural party committee and Secretary Xu Kenjun of the Qingyuan county party 
committee, on the afternoon of 13 March. In good spirits they planted two lily magnolia 
trees. Comrade Wang Fang told comrades of the station to take good care of the trees. 


Then Comrade Wang Fang said to the principal leaders of the Qingyuan County CPC 
Committee that they have done a tremendous job and achieved progress in recent years, 
but the country's forestry resources have not been fully utilized. In developing the 
economy of the mountain areas it is necessary to open them up to other localities. 
Especially in view of the county's weak foundation, it is necessary to bring in 
technology and skilled personnel from advanced localities and do everything possible 
to develop the economy of the mountainous areas in order to give Qingyuan a bright 
future. 
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HENAN'S LIU JIE HANDLES CASE OF BROKEN CONTRACT 


HK221057 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 21] Mar 84 


[Text] As a result of the direct intervention of Comrade Liu Jie, first secretary 
of the provincial CPC Committee, the case of an arbitrarily torn up contract and a 
sabotaged production of a specialized household has been dealt with in Xinzheng 
County. (Yang Naiyu), the specialized household engaged in running a brick kiln, 
and others have again gathered up their courage to vigorously develop commodity 
production. 


In December 1982 several peasants in Huayangzhai village of Guodian Township in 
Xinzheng County, (Yang Naiyu), (Liu Zhongyi), and others contracted for the village's 
brick kiln factory which had been forced to stop production for 3 years due to 
suffering losses year after year. It was stipulated in the contract that they should 
pay 11,000 yuan to the collective during the 3 years of the contract. The signing of 
the contract was witnessed by the township government and registered in the county's 
notary office. After signing the contract, (Yang Naiyu) and others invested some 
25,000 yuan to modify and improve the equipment of the factory, resulting in a 

rapid development of production. The total income for 1983 was 28,000 yuan. 


Consequently, some envious persons in the village demanded that the contract volume be 
increased by 10,000 yuan annually and that the village committee charge (Yang Naiyu) 
and the others 10 percent for a management fee. (Yang Naiyu) and the others did not 
accept this, so some cadres of the village committee and production team, on the 
excuse of the original contract being unreasonable, disconnected the power supply to 
prevent them from carrying on production. Last November (Su Xiaozeng), leader of 

the first production team, even went so far as to forcibly allocate the 15 mu of land 
belonging to the brick kiln factory to the masses. As a result, the factory was forced 
to stop production. 


After this year's Spring Festival principal leading comrades of the county CPC 
Committee and government personally went to the village to conduct an on-the-spot 
investigation and repeatedly communicated Document No 1 of the CPC Central Committee 
to mediate in the matter. But some cadres of the Huayangzhai village committee and 
the production team paid no heed and still intended to tear up the contract on various 
excuses. 


On 9 March (Yang Naiyu) and the others wrote a letter to Comrade Liu Jie, first 
secretary of the provincial CPC Committee. Comrade Liu Jie immediately instructed 
the Zhengzhou City CPC Committee to promptly investigate and handle the matter. 
Backed by the leaders of the provincial, city, and county CPC committees and 
conducting a thorough investigation, the Xinzheng County People's Court publicly 
tried the case and gave the following verdict according to the law. 


1. The original contract signed by the two sides is absolutely legal and must be 
executed. 


2. The Huayangzhai village committee and the first production team are to pay 1,500 
yuan to those contracting for the brick kiln factory for their losses. (Su Xiaozeng), 
who had a direct responsibility in the matter, has been fined 100 yuan. 


3. It was wrong to allocate the land of the brick kiln factory to the masses. The 
land must be promptly recovered to be used by the factory. 


(Yang Naiyu) and the five other persons concerned were very satisfied with the verdict 
and promptly said that they would use 2,000 yuan to buy national bonds and 1,000 yuan 
to buy saplings to support forestry production. 
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HENAN COMMENTARY REVIEWS ROLE OF DOCUMENT NO 1 


HK221151 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 21 Mar 84 


[Station commentary: "While Implementing Document No 1 of the CPC Central Comittee, 
We Must Continue To Fight Against Leftist Things”] 


[Text] After this year's Document No 1 of the CPC Central Committee was made known 
to lower levels, all localities have extensively and deeply communicated and imple- 
mented it on an unprecedented scale. 


Presently the province's rural areas are undergoing a historical change from a self- 
supporting and semi-self-supporting economy to large scale commodity production, and 
from traditional agriculture to modern agriculture. Along with the implementation 
of Document N- 1 people have developed rural commodity production more vigorously 
than last year. Cadres and masses are seeking various ways to develop commodity 
production; all people in the province are formulating measures to double production. 
Developing commodity production is in accordance with the will of the people and has 
become a powerful current. 


Practice has proved that Document No 1 of the CPC Central Committee has had, and will 
continue to have a great impact on promoting the development of rural commodity 
production. At the same time we must also realize that implementing Document No 1 

of the CPC Central Committee is not an easy task and will be more complicated and 
arduous than carrying out the all-round contract responsibility system years ago. 

We will unavoidably meet leftist influence and the obstacles of traditional and 

old ideas. Last winter there appeared in some places several cases of exclusion 

and attacks against specialized households and individual industrial and commercial 
households or causing them difficulties. The case of some cadres in the Huayangzhai 
village committee and production team, Guodian Township, Xinzheng County, tearing up 
a contract signed with (Yang Naiyu), a specialized household engaged in the production 
of bricks, is a conspicuous example. This event well indicates th present some 
cadres are envious of those specialized households who have becom 1 through labor. 
The essence of the problem is that we have not established the ide. ot developing 
socialist commodity production on a large scale, and fail to meet the needs of the 
new situation of economic development in rural areas. This is the reflection of 
leftist ideas under the new situation. Such phenomena will not automatically vanish 
in the future. 


Everyone knows that the method of an all-round contract first appeared in the 1950's 
and 1960's and was welcomed by peasants. Later it was denied and throttled by 

leftist ideas. But history has proved that things which meet the desires of the 
people and are beneficial to the development of production are always deeply rooted 
in the soil of the people. In a suitable climate they will again sprout, blossom, 

and bear fruit. As the result of all-round contracts was first carried out by 
peasants themselves, so it was widely and rapidly adopted in rural areas in the course 
of bringing order out of chaos and inspired by the 3d Plenary Session of the llth CPC 
Central Committee. 


If we say the implementation of the all-round contract responsibility system in rural 
areas is the continuation of this struggle in history, then the current upsurge 

of developing commodity production is unprecedented in history. We lack the 
experience of leading large-scale commodity production and we are still restricted 

in various ways. 
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Therefore, it isnot an easy task to reform all economic systems, management systems, 
working methods, and ideological styles vuich are not suited to commodity production in 
rural areas. We may meet ideological obstacles of one kind or another. Therefore, our 
struggle to fight leftist influence and old traditions and ideas will be a protracted 
task. In order to remove these obstacles on the ideological front, all localities must 
explore and accumulate much valuable experience. 


1. We must strengthen our study, deepen our understanding, fully understand the spirit 
of Document No 1 of the CPC Central Committee, and upgrade and unify our ideology to the 
high plane of the party's line, guiding principles, and policies. 


2. We must immerse ourselves in the masses and go deep into the realities of life to 
have a look at the great practice and creation of the broad masses of the peasants. 
Thus, leftist influence and old and traditional ideas can be removed and various ideo- 
logical problems can be resolved rapidly. 


3. We must, according to the problems and demands raised by the masses in their prac- 
tice, and with a view to benefiting the vigorous development of commodity production, 
formulate a series of concrete regulations, rules, and methods and other legal documents 
to ensure the implementation of Document No | of the CPC Central Committee. We must 
integrate the spirit of Document No | with local realities in order to make it more 
concrete. This will not restrict the development of productive forces but will make it 
possible for our cadres and masses to have rules and regulations to follow in waging a 
tit-for-tat struggle against leftist things in order to surmount obstacles and march 
forward victoriously. Provided we do this, we can genuinely implement Document No | 

of the CPC Central Committee. 
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GUIZHOU MOVES TO ESTABLISH RESPONSIBILITY SYSTEM 


HK220930 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 21 Mar 84 


[Text] The provincial conference of directors of organization departments and personnel 
departments of prefectures and cities, which closed yesterday, called for the establish- 
ment of personal responsibility systems in the leading organs of the party and govern- 
ment, mass organizations, and institutions at all levels throughout the province this 
year. 


In accordance with the spirit of the national forum on establishing the personal respon- 
sibility systems in the leading organs of the party and government, the conference 
held: The establishment of the personal responsibility systems is an important step 

in carrying out structural reform, a necessary measure for consolidating the achieve- 
ments of structural reform, and the key link in the reform of the cadre and personnel 
system. If this work is done well, it will be favorable to the construction of the third 
echelon and cadre ranks and will provide an institutional guarantee for the training of a 
cadre contingent which is both Red and expert. The conference emphasized: Because the 
establishment of the personal responsibility system is an important issue in simultaneous 
rectification and the correction of defects, the two should be carried out in 
combination. 


The conference emphatically pointed out: In order to do well in the establishment 
of the personal responsibility system, it is necessary to pay close attention to 
the work in the following six respects: 


1. Party committees should attach great importance to it and leading cadres should 
take the initiative. Leading cadres at all levels should not only pay attention to 
formulating the system, but also take note of its implementation. 


2. The duties, responsibilities, and rights of all levels, departments, posts, and 
working personnel should be clearly defined. The standard for the accomplishment 
of each task should also be defined so that everybody is responsible for his work. 


3. It is necessary to establish a strict assessment system and a strict reward and 
punishment system. 


4. All localities should proceed from their actual situation and not try to indiscrim- 
inately apply one model. 


5. The relations between duty, responsibility, and rights should be properly 
handled. Both the responsibility and rights should be assigned to each person. 


6. Ideological and political work should permeate the establishment of the personal 
responsibility system. 


XIZANG PUNISHES PUBLIC HOUSING VIOLATORS 
HK201313 Lhasa Xizang Regional Service in Mandarin 1130 GMT 18 Mar 84 


[Text! Recently the regional Discipline Inspection Committee, the Discipline Inspection 
Committee of the Xizang Military District, the Lhasa City Discipline Inspection 
Committee, and the Chengguan District Discipline Inspection Committee jointly made a 
decision on dealing with three households — (Geshang Ciren), of the No 1 motor vehicle 
team of the regional Communications Department; (Jin Hua), of the regional Zang 
Hospital; and (Zhaba Langqing), of the Agricultural Machinery Company of the regional 
Agriculture and Animal Husbandry Department — which refused to relinquish possession 
of their public housing during a specified time, by raising their rents by over 599 
percent. 
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After party rectification work in our region began, the regional Commission for Guiding 
Party Rectification issued a circular on seriously implementing the principle of 
simultaneous rectification and correction of defects and on correcting unhealthy 
trends. The circular demanded that 117 households which had occupied public houses 
must quickly give up possession of the public houses. They were to do so before 

29 February. At present, after much work has been done, 114 households have given up 
possession of the public houses on their own initiative. Only the three households 

of (Geshang Ciren), (Jin Hua), and (Zhaba Langqing) have not implemented the provisions 
of the circular. They have not followed advice nor received education. They did not 
give up possession of their public houses on schedule. 


With a view to resolutely correct the unhealthy trends, these discipline inspection 
committees recently made a joint decision on dealing with these three households by 
raising their rents by over 500 percent. 


XIZANG CIRCULAR ON AGRICULTURE, ANIMAL HUSBANDRY 


HK211040 Lhasa Xizang Regional Service in Mandarin 1130 GMT 19 Mar 84 


[Excerpts] On 19 March the regional People's Government issued a circular on doing a 
good job in spring agricultural and livestock production. The circular reads as 
follows: 


1. It is necessary to seriously implement the central authorities Document No 1 and 
promote spring agricultural and livestock production. 


2. It is essential to carry out all measures for spring farming and fulfill the 
quotas for spring sowing with guaranteed quality and quantity. All places must send 
forces as quickly as possible to the production forefront under the leadership of 
leading cadres. These forces must conduct a large-scale inspection of the seeds 
selected and of the main measures for farming preparations. They must supply what is 
lacking in order to guarantee the smooth progress of spring farming. 


3. It is imperative to do well in combating natural disasters, protecting livestock, 
delivering lambs, and breeding young livestock. Because of the natural disasters, the 
difficulties and problems confronting livestock production increase. Cadres at all 
levels must arouse their enthusiasm, delve into the realities, and strive to do well 
in combating natural disasters, protecting livestock, delivering lambs, and breeding 
young livestock for successful aminal husbandry. It is necessary to strengthen the 
management of meadows and grazing management and to use meadows rationally. We must 
do a good job in the prevention and treatment of livestock disease to reduce livestock 
death to a minimum. 


4. We must vigorously popularize the science and technology of agriculture and animal 
husbandry. 


5. It is necessary to strengthen leadership and improve work style. In accordance 
with the spirit of the 12th party congress, cadres at all levels must really improve 
their work style, go deep into the communes and brigades, personally conduct on-the- 
spot investigations and study, and immediately solve problems. They must further 
perfect all forms of the agricultural and livestock production responsibility system, 
strengthen ideological and political work, and make proper arrangements for the 
masses’ livelihood. People from all walks of life and trades must vigorously support 
spring agricultural and livestock production. 
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LI LIAN GIVES HEILONGJIANG RECTIFICATION REPORT 


$K230531 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 22 Mar 8&4 


{Texc] This afternoon Li Lian, secretary of the provincial CPC Committee, delivered a 
report at a meeting of the party-member cadres at and above the section level of the 
provincial organs on che second stage of party rectification document study of the Stand- 
ing Committee members of the provincial CPC Committee. Li Lian said: The Standing Com- 
mitcee members have devoted nearly 2 months to the party rectification study in its 
second stage which is now over. During this study stage they have carried forward the 
style of combining theory with practice, adhered to the principle of seeking truch from 
facts, paid attention to distinguishing right from wrong concerning important matters, 
and enhanced their understanding of the correctness of the party's line, principles, and 
policies adopted since its third plenary session. In line with actual conditions, the 
Standing Committee members have initially examined their mistakes, gaps, and problems in 
understanding and implementing che party's line, principles, and policies. During the 
discussions they unanimously held that crue understanding of the CPC Central Committee's 
principles and policies reflects not on our words but on the social practice of the prov- 
ince. Generally speaking, the provincial CPC Committee has shown political unity with 
the CPC Central Committee since the third plenary session, and has closely followeu the 
CPC Central Committee co conscientiously carry out the party's line, principles, and poli- 
cies. This is the dominant issue and should be fully affirmed. However, we still have 
some problems. We still have mistakes, faults, and deficiencies in the wide application 
of the household output-related contract responsibility system, in implementing the 
eight-character policy for the national economy, and in enlivening the commodity circu- 
lacion and market. 


Li Lian continued: Through the study of the party's line, principles, and policies 
adopted since the third plenary session, the Standing Committee members have summed up 
the experiences and lessons gained from the province's implementation. They held that 

in order to maintain political unity with the CPC Central Committee, it is necessary to 
properly handle the relationship between implementing the CPC Central Committee's prin- 
ciples and policies and proceeding from the specific local conditions, persistently 

carry out the struggle between the two battle lines in order to properiy handle the rela- 
tionship between antileftism and antirightism, and adhere to the party's mass line in 
order to properly handle the relationship between strengthening leadership and respecting 
the masses’ desires. We should combine thorough study and investigations with scientific 
assessment if we are to make correct policy decisions. We should uphold democratic cen- 
tralism if we are to exercise correct leadership. Also, if we are to pioneer a road of 
advance and achieve accomplishmenc, we should make ceaseless efforts to oppose arrogance 
and shatter complacency, emancipate our minds, and properly handle the relationship 
between inheritance and reform. 


Li Lian said: During the second stage of party rectification study, the Standing Commit- 
tee members of the provincial CPC Committee have followed the principle of simultaneous 
rectification and correction and have begun to solve some problems. 


l. They have persistently freed themselves from mountai:s of documents and meetings and 
have regarded this as a point at which to make a breakthrough in overcoming bureaucracy. 
In order to emancipate itself from a great amount of documents and meetings, the provin- 
cial CPC Committee issued, after discussions, some regulations on improving its leader- 
ship methods and style. 
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The regulations are: 1) concentrating efforts on major tasks; 2) establishing and 
improving the personal responsibility system applicable to all the Standing Committee 
members of the provincial CPC Committee and other leaders at various levels and 
departments; 3) devoting more time to investigations and study; 4) improving the 
quality of the provincial CPC Committee's Standing Committee meetings and reducing 
their number; 5) simplifying meetings to a great extent; 6) reducing the number of 
documents; and 7) ensuring the fulfillment of work in various fields. Other specific 
stipulations were also issued in order to carry out the regulations to the letter. 

An example we have set is that we reformed the provincial rural work conference, the 
first large-scale provincial conference held in 1984. The old pattern has been broken 
and new meeting style established. The number of the provincial CPC Committee's 
Standing Committee meetings and Standing Committee office meetings held in January 
and February was a drop of 41.7 percent from that of the corresponding 1983 period. 
The documents, telegrams, and letters issued in the name of the provincial CPC 
Committee and its general office showed a 32-percent decline from that of the corre- 
sponding 1983 period. Circulars on current situations were reduced by 22 percent, 
and general orders in Heilongjiang by 55 percent. This work should be continued until 
we achieve a final success. Another complaint about the provincial CPC Committee's 
work style is that some of its policy decisions were not scientific and had faults 
and some of its correct policy decisions were not thoroughly implemented. In order 
to change such a situation, we should strive to transform the method of making policy 
decisions through experiences into that of making policy decisions in a scientific 
way. For this purpose we decided that, in the future, major policy decisions should 
be made strictly in accordance with scientific policy decision-making procedures 
making sure that investigations come before decisions, assessments before policies, 
and democracy before centralism. 


Before deciding on a major policy we should invite relevant experts to make scientific 
assessments and offer some plans from which the best ones will be chosen after 
analysis and comparison. 


2. They have started from the investigation and handling of major cases to make a 
breakthrough in solving the problem of the abuse of power to seek personal gains. To 
solve such a problem, the provincial CPC Committee first investigated and punished 
Comrade (Dou Yubin), deputy manager of the provincial General Textile Company, who 
seized the opportunity of an industrial-commercial production and sales meeting to 
indulge himself in extravagant wining and dining and the acceptance of gifts. After 
this the CPC Committee designated the handling of some cases as a point to make a 
breakthrough in solving the problem of the abuse of power to seek personal gains. 

To solve this problem is an important aspect of our work in conducting rectification 
and making corrections simultaneously. We should conscientiously do a good job in it. 
In the future we should extend our efforts from making a breakthrough to thoroughly 
solving the problem and from cracking major cases to checking irregularities of 

an entire trade or front. The provincial CPC Committee should concentrate its efforts 
on four fronts. 


a. It should pay close attention to the province's grain front with the (Fuli) grain 
depot and Shuangyashan Grain Bureau as the starting point in making a breakthrough. 


b. The problems of the Shuangcheng Station of the Harbin Railway Bureau and the 
luggage house of the Harbin Railway Station were solved fairly thoroughly. In follow- 
ing up this achievement, it should solve the problems cf the entire bureau. 
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c. The provincial Public Security Department achieved good results in party rectifica- 
tion. It should lead the departments at lower levels in solving the problems on the 
province's public security front. 


d. It should pay close attention to the problem of the forestry front seeking personal 
gains with timber. 


Abusing power to seek personal gains is a problem which is rather difficult to solve and 
with which the masses are most concerned and dissatisfied. We should have the courage to 
cope with these knotty problems. We should particularly thoroughly investigate the 
cases in which leading cadres are wrapped up in a net of personal relations no matter 
who is involved nor how complicated the cases are. After the cases are investigated we 
should handle them in a timely manner and make some of them public in order to improve 
the entire situation. We should organize some people to investigate and handle one by 
one the unearthed major cases and continue this effort in a planned manner. Party organ- 
izations at all levels throughout the province, no matter whether they have begun party 
rectification or not, should pay attention to solving the major problems concerning 
rectification and correction as designated by the provincial CPC Committee. They should 
exert concerted efforts and create a momentum to promote the work of simultaneous rec- 
tification and correction in range and quality. 


3. They have accelerated the work to sort out and handle the three types of people. In 
line with the guidelines of the CPC Central Committee's party rectification decision the 
provincial CPC Committee recently held earnest discussions on the work, defined some 
measures for continuing the work, and handled a few people of the three types who had 
not been punished or had been punished rather leniently. 


4. Thev have paid attention to rectifying and correcting the problems concerning the 
implementation of the party's line, principles, and policies. They have attended to the 
rectification and correction of the principles for their work and operations and of 
policies, subordinating themselves to and serving the party's general task and goal. 


Comrades participating in the party rectification of the provincial CPC Committee's 
Standing Committee recently reviewed and summed up their previous study and decided to 
devote 1 month to the work of simultaneous rectification and correction and extensive 
heart-to-heart talks in order to prepare for making comparisons and examinations. 


LIAONING HOLDS CONFERENCE ON INTELLECTUAL POLICY 


SK230548 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 22 Mar 84 


jExcerpts] On the evening of 22 March the provincial CPC Committee held a telephone con- 
ference to call for investigating how the intellectual policy is being implemented 
across the province and to make further arrangements for this work. It stressed that we 
must make this investigation successful with the spirit of party rectification and must 
attach importance to solving problems pertaining to the ideology and understanding of 
leading cadres at all levels. Dai Suli and Xu Shaofu, secretaries of the provincial 

CPC Committee, gave speeches. 


Comrade Xu Shaofu analyzed the province's intellectual work situation and pointed out, 
in particular, the problems of the current intellectual work. 
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He stressed that in the course of investigation, we should not be content with the 
existing state of affairs, be tired of the work, or fear hardships. We must consider 
this investigation as a matter of principle in maintaining a high level of ideological 
and political unity with the party Central Committee, and make this successful with the 
spirit of party rectification. 


In his speech Comrade Dai Suli stressed the ways to solve problems of ideology and 
understanding in the course of implementing the intellectual policy. He said: 
The present problems of ideology and understanding contain three aspects. 


1. Some comrades have failed to ideologically understand the intellectual policy 
and they are still shackled by leftist thinking, vestiges of feudalism, and the idea 
of small-scale production. 


2. Some comrades have failed to fully understand the party's policy on intellectuals 
set forth at the 3d Plenary Session of the llth CPC Central Committee and the 
Strategic policy of giving full play to the role of intellectuals. 


3. Some comrades have supported the intellectual policy in words but not in deeds, 
and some have created pretexts to resist carrying out this work. 


He noted: To solve the problems of ideology and understanding the main concept 

is to study to enhance our awareness. In addition we must conduct criticism and self- 
criticism in line with the realities, consider this investigation as an intellectual 
policy re-education for the masses of cadres, and enhance their ideology and conscious-~- 
ness to the level of the party's policy and ideology. 


Participating in the telephone conference were principal party and government responsible 
comrades of various cities and prefectures, responsible persons of various provincial- 
level departments, commissions and bureaus, members of the provincial and city in- 
tellecual policy implementation leading groups, party secretaries, d ns and presidents 
of colleges and universities, and responsible persons of the relevant departments. 
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GANSU CONFERENCE URGES LEADERSHIP IMPROVEMENTS 


HK230257 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 22 Mar 84 


[Text] A recent provincial conference on organization work proposed: In 1984 the 
party committees and organization departments at all levels must continue to do a 

good job in making the leadership groups revolutionary, better educated, younger, and 
professionally more competent, centering this work on party rectification and focusing 
on building the third echelon force, and further create a new situation in organi- 
zation work in the province. 


The conference demanded that the organization departments regard party rectification 
as their central task and get a serious grasp of it. They must integrate party 
rectification with building the third echelon force, conduct examinations for the 
cadres, and discover talented people. They must pay particular attention to choosing 
reserve cadres from among intellectuals in their 30's and 40's, and form an echeloned 
age structure. 


It is necessary to regard the weeding out of the people of three categories as the 
central task in the cadre screening work of the organization departments. We must 
take strict precautions against the people of three categories and other unsuitable 
persons entering the third echelon force. 


We must integrate party rectification with promoting the four transformations of the 
leadership groups. We must carry out an all-round examination and analysis of the 
leadership groups at and above the county-level to find out their political quality, 
leadership ability, and capacity to create a new situation. Appropriate readjustment 
and strengthening must be carried out as soon as possibie regarding those who do 

not meet the demands. We must pay attention to selecting and assigning female 
cadres, non-party cadres, and minority-nationality cadres. We must attach importance 
to the assignment of the enterprise leadership groups and give free rein to selecting 
a number of outstanding middle-aged and young specialized technical cadres to 
accelerate the four transformations of the enterprise leadership groups and form a 
highly educated structure as quickly as possible. At the same time we should prepare 
for the second breakthrough in achieving the four transformations of the leadership 
groups in 1985. We must also raise cadre training work to a new level, grasp reforms 
of the cadre system, focusing on key points, and carry out planned exchanges of 
principal party and government leading cadres at the county-level and above. 


The party committees and organization departments at all levels must regard implementing 
the policies on intellectuals as an important content of rectification and correction 

of defects, and carry out checks while solving problems. We should ensure that 
intellectuals are properly employed, and bring their role into full play. We must 
resolutely dismiss people who refuse to act in implementing the policy toward intel- 
lectuals, block the way to a serious degree, and refuse to mend their way despite 
education. 


SHAANXI'S MA WENRUI AT HISTORICAL DATA CONFERENCE 


HK210948 Xian Shaanxi Provincial Service in Mandarin 1130 GMT 19 Mar 84 


[Excerpts] The third provincial conference on collecting and studying party 
historical data concluded yesterday. According to preliminary statistics, last year 
some 5,100 veteran comrades and knowledgeable persons in the 10 prefectures and 
cities throughout the province were visited, 398 forums on special topics were held, 
and data of some 18.68 million characters were collected. At the conference 
responsible comrades of the party history offices of the 10 prefectures and cities 
exchanged experiences. 
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At the conference Comrade Ma Wenrui, first secretary of the provincial CPC Committee, 
and Comrade Zhang Ze, chairman of the provincial Advisory Committee, attended and 
visited the comrades present at the conference. Comrade Ma Wenrui also held a forum 
with the responsible comrades of the party history offices of the Yanan and Yulin 
Prefectural CPC Committees and of some county CPC committees to discuss the relevant 
situation in the old revolutionary bases in northern Shaanxi and between Shaanxi and 
Gansu. They provided valuable party historical data. 


Bai Ruisheng, acting chairman of the Committee for Collecting and Studying Party 
Historical Data of the provincial CPC Committee, delivered the summation speech at the 
conference. 


Some 80 people from the party history offices of all prefectural and city CPC Committees 
and from relevant departments and units at the provincial level attended the conference. 


CONSTRUCTION BOOM TO MARK URUMQI ANNIVERSARY 
OW181005 Beijing XINHUA in English 0914 GMT 18 Mar 84 


{Text] Urumqi, March 18 (XINHUA) -- Construction is now in full swing in Uruaqi, 
capital of the Xinjiang Uygur Autonomous Region on six public projects for celebration 
of the region's 30th founding anniversary in October 1985. Preparation for another 
three projects is in advanced stage. These projects, which are to be completed for 
the occasion, will cost 100 million yuan (about 50 million U.S. dollars) to build, 
according to the regional Planning Commission. 


Projects under construction include a children's palace covering 20,000 square meters, 
a spacious waiting hall at the city's railway station and a new waiting room in the 
city’s long-distance bus station. Others are an li-storey office building for the 
regional People's Congress Standing Committee, a 450-bed extension of the region's 
largest Kunlun Hotel and a modern chicken farm. Construction will soon start on a 
13-storey hotel and a two-storey guest house. They will receive Hong Kong, Macao and 
Taiwan guests as well as visiting Overseas Chinese and foreigners. A clover-leaf will 
be built at the city's center to ease traffic flow. Construction of these projects is 
not only for the founding anniversary celebration, a spokesman for the commission said, 
but also for the purpose of making Urumqi more attractive and boosting tourism. 


Urumqi is inhabited by about one million people of Uygur, Kazak, Han, Hui, Mongolian, 
Xibe, Uzbek, Kirgiz, Tajik, Tartar, and Russian nationalities. It is the political, 
economic and cultural center of Xinjiang which was designated in 1955 as an autonomous 
region. 


I. 23 Mar 84 CHINA Vi 
TATWAN 


ASSEMBLY ELECTS LEE TENG-HUI VICE PRESIDENT 


OW221015 Taipei CNA in English 0946 GMT 22 Mar 84 


[Text] Taipei, Mar. 22 (CNA) -- The National Assembly, acting as the electoral college, 
Thursday elected by an overwhelming vote Taiwan Governor Lee Teng-hui as the new vice 
president of the Republic of China. 


Gov. Lee won 873 of the 1,000 votes cast by assemblymen present at a plenary meeting of 
the assembly in the morning. One hundred and twenty-six of the votes were declared 
invalid. 


Hsueh Yueh, a member of the assembly's presidium who presided over the meeting announced 
Lee's election at 1:30 p.m. to the applause of the attending delegates. 


Hsueh, accompanied by Louis C.Y. Liu and Hsia Er-kang, two ceputy secretaries of the 
National Anthem, called on Gov. Lee at his office in Taipei in the afternoon to give 
him the official notification of his election. 


Shortly after the official announcement was made at the Chungshan Building on 
Yangmingshan ‘here the National Assembly is meeting, the assehly's secretariat promul- 
gated the result of the election at the Taipei City Hall in downtown Taipei. 


According to the law governing the vice presidential election, a candidate needs to 
receive supporting votes from over half of the assembly's total membershis to be 
elected. In Lee's case, the necessary number of votes is 533. 


Together with President Chiang Ching-kuo who was reelected Wednesday for another six- 
year term, Lee will take office at the inaugural ceremony on May 20. 


Gov. Lee, like president Chiang, was the ruling Kuomintang's nominee and ran unopposed 
in the election. Lee was born to a farmer's family at the village of Sanchih near 
Tamsui, Taipei Count’, nerthern Taiwan. We is a graduate of National Taiwan University 
majoring in agronomy. Later on he studied in Japan and the United States and earned his 
Ph. D degree at Cornell University in the U.S. 


The 6l-year-old Lee entered public service first at the Taiwan Provincial Department of 
Agriculture and Forestry and then at the now defunct joint commission on rural recon~ 
struction. He had been minister without portfolio and mayor of Taipei City before he 
was appointed governor of Taiwan in December 1981. 


_— — —- — 


OW221231 Hong Kong AFP in Fnglish 1206 GMT 22 Mar 84 


[Excerpts] Taipei, March 22 (AFP) — The passengers and crew of a Beijing-bound British 
Airways jumbo het headed back to Hong Kong today after their plane was hijacked here by 
a Chinese man who reportedly claimed to have explosive aboard. 


British Airways said all 338 passengers and 16 crew aboard flight BAOO3 were unharmed 
and the hijacker was taken into custody shortly after the 747 landed at Chiang Kai-shek 
Airport at 2:49 p.m. (0649 CMT). 


Aviation sources here said chat a thorough search failed to turn up any explosives 
reportedly used as the threat in the hijacking, which could be the first of an inter- 
national flight over mainland China. 
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The motive for the incident was not clear as sources, quoting immigration records, 
seid the hijacker was a Hong Kong Chinese who had traveled to Taiwan several times 
and even maintained a residence in suburban Taipei. 


Sources said the main, identified as 38-year-old Liang Wei-chiang, gave a note 
to the crew one hour after take-off from Hong Kong in which he reportedly threatened 
to set off explosives unlessthe plane went to Taipei. The pilot complied. 


After being taken into custody, the hijacker issued a three-point statement, which 
said that he was a staunch anticommunist, the sources said. 


He also demanded the release of six Chinese imprisoned in South Korea for commandeering 
a domestic flight in China last May -- the first successful hijacking acknowledged 
by the Chinese. 


The third point in his statement was not known, but the sources said that the man 

had not asked for asylum as indicated in initial reports. There was no immediate 
words on his fate. Taiwan has no extradition agreement with the British authorities 
in liong Kong. 


The 747's exact position when it was commandeered was not immediately known. The 
sources here said that it was granted permission to land after it made an emergency 
request as it approached Taipei. 


(A British Embassy spokesman in Beijing said the airliner would normally go over 
Chinese territory, which would make it the first international flight hijacked 
over the mainland.) 


(In Beijing, a Foreign Ministry spokeman, commenting on the skyjacking, said: "We 
have noted the reports on this incident by foreign news media. We are not clear 
about the details.” 


(A spokesman for the Civil Aviation Administration of China (CAAC) also refused 
to confirm the hijacking, but said: “If indeed it turns out to be one, the incident 
should be condemned.”) 
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PRC OFFICIAL VIEWS DEVELOPMENT OF SPECIAL ZONES 


HK201157 Hong Kong WEN WEI PO in Chinese 20 Mar 84 p 1 


("Dispatch From Shenzhen" by Kuang Yu: "China Will Hold a Conference on Special Zone 
in Near Future. The Shantou Special Zone Will Be Expanded") 


[Text] When asked by this reporter, a responsible person of the Special Zone Office of 
the State Council said that the central leadership has decided to expand Xiamen City 
into a special zone and is also considering expanding the area of the Shantou Special 
Zone so as to meet the needs of economic development. A group, consisting of personnel 
from the head office of the Bank of China, the Foreign Exchange Management Bureau in 
Beijing, the International Finzmce Research Institute, and the Special Zone Office of 
the State Council, has gone to the Xiamen and Shantou Special Zones to conduct 
_inspections. 


The present Shantou Special Zone is centered on the Longhu processing industry zone with 
an area of 1.6 square kilometers and the planned port area is 1.7 square kilometers. 

The relevant authorities are considering putting under the administration of the Shantou 
Special Zone the "May 7" Commune and Jinsha District in the suburban area of Shantou 
City, and the 10 square kilometers of reserved agricultural area west of Xiapu He in 
Chenghai County. Moreover, part of the 4 square kilometers of Guangao Bay, which has 
been approved by the State Council to be built into a “petroleum city” by overseas 
businessmen, will be put under the administration of the special zone. 


When asked if a fifth special zone will be established, the responsible person replied 
that no new special zone will be established but special policies will be adopted in 
some coastal cities. 


He also said that they are carrying out Deng Xiaoping's instructions to sum up the 
experiences since the experimental establishment of special zones. A large meeting on 
China's special zones will be held in the first half of this year. 
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